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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF ANTHEM BIOSCIENCES PRIVATE LIMITED

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated Ind AS financial statements of Anthem
Biosciences Privale Limiled (hereinafter referred to as “the Holding Company”) and
its subsidiary (Holding Company and its subsidiary together referred to as “the Group”)
which comprise the Consolidated Balance Sheet as at 31st March 2024, the Consolidated
Statement of Profit and Loss (including other comprehensive income), Consolidated
Statement of Changes in Equity and Consolidated statement of Cash Flows for the year
then ended and notes to the Consolidated Financial Statements, including a summary of

the significant accounting policies and other explanatory information (hereinafter
referred to as “the Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013 (“Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015 as amended,
(“Ind AS)" and other accounting principles generally accepted in India, of the
Consolidated State of Affairs of the Company as at March 31, 2024, the Consolidated
profit, the Consolidated total comprehensive income, Consolidated changes in equity
and Consolidated cash flows for the year ended.

asis of Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the Ethical requirements
that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion on the consolidated financial statements,
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Board i ors’ Res ibility for the Consolidated Fi

The Holding Company’s Board of Directors are responsible for the matters stated in
section 134(5) of the Companies Act 2013, with respect to the preparation of these
consolidated financial statements that give a true and fair view of the financial position
and financial performance, of the group in accordance with the Accounting Principles
generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act. The respective Board of Directors of the
Companies included in the Group are responsible for maintenance of adeguale
accounting records in accordance with the provisions of the Act for safeguarding the
assets of each Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation of the consolidated financial statements by the
Management and Board of Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of
the companies included in the group are responsible for assessing the ability of each
company to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the respective
Board of Directors either intends to liquidate the company or to cease operations, or has
no realistic alternative but to do so.

The respective Board of the companies included in the group are responsible for
overseeing the financial reporting process of each company.

Key Audit Matter:

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on thesc matters. We have determined that there no key audit matters
to be reported for the year 2023-24.




K. P. RAO & CO.

CHARTERED ACCOUNTANTS

Continuation Sheet.....

Augitgrl's Responsibility

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are (ree [rom material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on
internal financial controls with reference to the consolidated financial
statements and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management and Board of
Directors.

e Conclude on the appropriateness of management and Board of Directors use of the
going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the appropriateness of this assumption. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosure are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the group to cease to continue as a going concern.

BENGALURU
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» Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information
of entities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of
the audit of financial information of such entities included in the consolidated
financial statements. We remain solcly responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and
such other Company included in the consolidated financial statements of which we are
the independent auditors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

eport on r Legal 0 equir

As required by the Companies (Independent Auditor's Report) Order, 2020 (“the
Order”) issued by the Central Government of India in terms of subsection (11) of Section
143 of the Act, we give in the “Annexure A”, a statement on the matter specified in
paragraphs 3 and 4 of the Order, to the extent applicable.
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As required by Section 143 (3) of the Act, we report that:

a)

b)

d)

g)

h)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit of
the aforesaid consolidated financial statements..

In our opinion, proper books of account as required by law relating to
preparation of the aforesaid consolidated financial statements have been kept so
far as it appears from our examination of those books.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
(including other comprehensive income), the Consolidated Statement of Changes
in Equity and the Consolidated Statement of Cash Flows dealt with by this
Report are in agreement with the books of account maintained for the purpose of
preparation of the consolidated financial statements.

In our opinion, the aforesaid Consolidated financial statements comply with the
Ind AS specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the
Holding Company as on 31st March, 2024 taken on record by the Board of
Directors of the Holding Company and on the basis of written representations
received by the management from directors of its subsidiary which are
incorporated in India, as on 31 March 2024, none of the directors of the Group
companies incorporated in India is disqualified as on 31 March 2024 from being
afppointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
consolidated financial statements of the Holding Company and its subsidiary
companies incorporated in India and the operating effectiveness of such
controls, refer to our separate report in ‘Annexure B’

With respect to the matter to be included in the Auditor’s Report under Section
197(16) of the Act, in our opinion and according to the information and
explanations given to us, the limit prescribed by section 197 for maximum
permissible managerial remuneration is not applicable to a private limited
company.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in

Continuation Sheet
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our opinion and to the best of our information and according to the explanations
given to us:

il

ii.

iv.

Vi.

The consolidated financial statements disclose the impact of pending
litigations as at 31 March 2024 on the consolidated financial position of
the Group. Refer Note 38 to the consolidated financial statements.

The Group did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the
Investor Education and Protection Fund.

The management has represented in Note 47(ii), that, to the best of its
knowledge and belief, no funds have been received by the Holding
Company or its subsidiary companies incorporated in India from any
persons or entities, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Holding Company or its subsidiary companies incorporated in India shall:

e directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever (“Ultimate Beneficiaries”) by or
on behalf of the Funding Parties or

e provide any guarantee, security or the like from or on behalf of the
Ultimate Beneficiaries.

The management has represented in Note 47(i), that, to the best of its

knowledge and belief, that no funds have been advanced or loaned or

invested funds to any other person(s) or entity(ies), including foreign
entities (Intermediaries) with the understanding that the Intermediary
shall:

e directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company
(Ultimate Beneficiaries) or

e provide any guarantee, security or the like to or on behalf of the
Ultimate Beneficiaries.

Based on the audit procedures performed that have been considered

reasonable and appropriate in the circumstances, nothing has come to our

notice that has caused us to believe that the representations under sub-
clause (i) and (ii) of Rule 11(e) contain any material mis-statement.

Continuation Sheet
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vii.  The Group has neither declared nor paid interim dividend or final
dividend during the year. Therefore, reporting under Rule 11(f) of
Companies (Audit and Auditors) Rules, 2014 is not applicable.

I)  Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software. Further, during the
course of our audit we did not come across any instance of audit trail feature
being tampered with.

For{.P.Rao & Co.
C efed Accountants
Fi g. No. 0031358

{17

Mohan R Lavi

Partner

Membership No. 029340
UDIN: 24029340BKBGF06965

Place: Bangalore
Date: 5th September 2024
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ANNEXURE - A TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in report on other legal and regulatory requirements Section of our report
of even date)

There have been no qualifications or adverse remarks by the respective auditors in the
Companies (Auditor’s Report) Order (CARO) reports of the companies included in the
consolidated financial statements. Accordingly, the requirement to report on clause
3(xxi) of the Order is not applicable to the Holding Company.

for K.P.Rao & Co.
artered Accountants
eg. No. 003135S

Mohan R Lavi

Partner

Membership No. 029340
UDIN: 24029340BKBGF06965

Place: Bangalore
Date: 5th September 2024
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT ON THE CONSOLIDATED
FINANCIAL STATEMENTS

Report o Internal Financial Controls under Cla i) o -secti

Section 143 of the Companies Act, 2013
Opinion

In conjunction with our audit of the consolidated financial statements of Anthem
Biosciences Private Limited (hereinafter referred to as “the Holding Company”) as of
and for the year ended 31 March 2024, we have audited the internal financial controls
with reference to the consolidated financial statements of the Holding Company and
such companies incorporated in India under the Companies Act, 2013 which are its
subsidiary companies, as of that date.

In our opinion, the holding company and such Companies incorporated in India which
are its subsidiary company, have, in all material respects, an adequate internal financial
controls system with reference to consolidated financial statements and such internal
financial controls with reference to consolidated financial statements were operating
effectively as at 31st March 2024, based on the internal financial controls with reference
to consolidated financial statements criteria established by such companies considering
the essential components of such internal controls stated in the Guidance Note of
Internal Financial Controls With reference to consolidated financial statements issued
by the Institute of Chartered Accountants of India. However, the existing policies,
systems, procedures and internal controls followed by the Holding Company have to be
completely and appropriately documented.

n ! onsibility for Internal Financial Control

The respective Company’s management and the Board of Directors are.responsible for
establishing and maintaining internal financial controls based on the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls With reference to consolidated financial statements (‘the Guidance
Note’) issued by the Institute of Chartered Accountants of India (‘the ICAI')"”. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to respective company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required the Companies Act, 2013 (‘the Act’).
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Our responsibility is to express an opinion on the internal financial controls with
reference to consolidated financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note and the Standards on Auditing (‘the
Standards’), issued by the 1CAI and deemed to be prescribed under section 143(10) of
the Act, to the extent applicable to an audit of internal financial controls, both issued by
the ICAIL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to consolidated financial
statements was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system with reference to consolidated financial
statements and their operating effectiveness. Our audit of internal financial controls
with reference to consolidated financial- statements included obtaining an
understanding of internal financial controls with reference to consolidated financial
statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls with reference to
consolidated financial statements.

Meaning of Internal Financial Contr ith reference to Conso Fin
Statements

A Company’s internal financial control with reference to consolidated financial
statements is a process designed to provide reasonable assurance regarding the
reliability of financial reporting in the preparation of consolidated financial statements
for external purposes in accordance with generally accepted accounting principles. This
includes those policies and procedures that:

i) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the
Company;

ii) provide reasonable assurance that transactions are recorded as necessary to

permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
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Company are being made only in accordance with authorizations of
management and directors of the company; and

Continuation Sheet.....

iii) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that
could have a material effect on the financial statements.

Inherent Limitati of Inte inancial Controls with refere Consoli
inancial ments

Because of the inherent limitations of internal financial controls with reference to
consolidated financial statements, including the possibility of collusion ur improper
management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to consolidated financial statements to future periods are
subject to the risk that the internal financial control with reference to consolidated
financial statements may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Opinion ,

In our opinion, the Company has, in all material respects, an adequate internal
financial control system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2024, based on
the Internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the “Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India”.

For K.P.Rao & Co.
Chartered Accountants
F Rep. No. 0031358

i£

Mohan R Lavi

Partner

Membership No. 029340
UDIN: 24029340BKBGF06965

Place: Bangalore
Date: 5th September 2024



Anthem Biosciences Private limited
CIN:U24233KA2006PTC039703

Registered office:No 49,F1&F2,Canara Bank Road,
Bommasandra Industrial Area Phase 1,
Bommasandra, Bangalore-560099.

Consolidated Balance Sheet as at March 31, 2024 (Z.in Lakhs)
As at As at
31.03.2024 31.03.2023
I ASSETS
1) Non-current assets
a) Property, plant and equipment 3 46,998.65 43,846.54
b) Capital work-in-progress 3.1 34,469.39 16,407.84
¢) Right of use assets 33 628.72 133.76
d) Intangible assets 32 624.32 908.94
e) Financial Assets
i) Investment 42 1;255.31 616.03
ii) Trade receivables 5 310.78 310.78
iii) Loans & Advances 6 505.50 478.60
iv) Other Financial Asset 7 602.77 460.79
f) Deferred tax assets (net) 8 4,139.46 2,490.84
g) Non-Current tax assets (net) 9 140.14 137.49
h) Other non-current assets 10 1,980.90 3,337.48
Total Non-current assets 91,655.95 69,129.08
2) Current assets
a) Inventories i | 21,134.74 12,941.63
b) Financial assets
i) Investment 4.1 45,907.03 49,287.05
ii) Trade receivables 5 49,044.78 27,406.78
iii) Cash and cash equivalents 12 18,385.92 34,223.56
iv) Bank balances, other than (iii) above 13 49.87 61.13
v) Other Financial Asset 7 4197 22.63
c) Other current assets 14 13,591.10 8,373.92
Total Current assets 148,155.41 132,316.71
TOTAL ASSETS 239,811.36 201,445.80
II EQUITY AND LIABILITIES
Equity
a) Share capital 15 11,181.54 11,409.74
b) Other equity 16 181,283.91 162,657.14
Total Equity 192,465.45 174,066.87
Liabilities
1) Non-current liabilities
a) Financial liabilities
i) Lease liabilities 19 430.59 76.44
ii) Borrowings 17 11,165.81 9,618.84
iii) Other financial liabilities 19 1,116.84 616.02
b) Provisions 20 653.04 538.83
c) Other non-current liabilities 21 116.93 141.76
Total non-current liabilities 13,483.21 10,991.89
2) Current liabilities
a) Financial liabilities
i) Lease liabilities 19 168.49 32.22
ii) Borrowings 17 12,086.73 2,887.61
iii) Trade Payables 18
(a) Dues of Micro enterprises & small enterprises 1.32 -
(b) Du?s to other than Micro enterprises & small 10,072.79 719413
enterprises
iv) Other financial liabilities 19 592.23 449.79
b) Other current liabilities 21 9,965.00 4,879.49
¢) Provisions 20 335.08 355.45
d) Current Tax Liabilities (net) 22 641.08 588.35
Total current liabilities 33,862.70 16,387.04
TOTAL EQUITY AND LIABILITIES 239,811.36 201,445.80
Corporate information and Significant accounting policies. 1&2

As per our report of even date attached
Notes forming part of consolidated financial statements

For and on behalf of the

ation No. 003135§ 3\~
* ( BENGAL URU\ ~"
< \FRN:0031355 w

;.r
Y . [
Ajay Bhardwa) Ravindra K C —

Partner Managing Director Director

Membership No.029340 DIN 00333704 DIN:01580534
d,,.n‘t ,w __@ wa.B.NA MV

Place : Bangalore Gaw1r Balg Ramakrishnan K

Date : September 05, 2024 CFO Company Secretary

FCS: 11748




Anthem Biosciences Private limited
CIN:U24233KA2006PTC039703

Registered office:No 49,F1&F2,Canara Bank Road,
Bommasandra Industrial Area Phase I,
Bommasandra, Bangalore-560099.

Consolidated Statement of Profit and Loss for the period ending on March 31, 2024 (.in Lakhs)
PARTICULARS Year Ended 31.03.2024 Year Ended
31.03.2023
I Revenue from Operations 23 141,936.96 105,692.43
II Other income 24 6,369.92 7,706.85
III Total Revenue (I + II) 148,306.87 113,399.27
IV Expenses
Cost of materials consumed 25 64,078.64 34,828.89
Changes in work in progress 251 (4,123.47) (901.20)
Employee benefits expense 26 18,292.69 15,323.70
Finance costs 27 95355 676.26
Depreciation and amortization expense %) 8,182.42 6,369.60
Other expenses 28 13,191.26 13,552.49
Total expenses (IV) 100,575.09 69,849.75
V Profit/(Loss) before exceptional items and tax (III-IV) 47,731.79 43,549.53
VI Exceptional & Extra Ordinary items - 6,180.24
VII Profit/(Loss) before tax (V+VI) 47,731.79 49,729.77
VIII Tax expense 30
1) Current tax 12,641.08 12,004.84
2) Deferred tax (1,640.29) (793.58)
11,000.79 11,211.26
IX Profit/(Loss) for the year( VII-VIII ) 36,731.00 38,518.51
X Other comprehensive income/(loss)
a) Items that will not be reclassified to profit or loss 31
Remeasurements of the defined benefit plans (33.13) (27.92)
Deferred Tax on above items 8.34 103.48
b) Items that will be reclassified to profit or loss - -
Total Comprehensive Income for the period (IX+X)
XI (Comprising Profit(Loss) and Other Comprehensive 36,706.21 38,594.07
Income for the period)
XII Earnings per equity share: (In Rs.)
2) Basic EPS 33 6.47 6.77
3) Diluted EPS 6.47 6.77
Corporate information & significant accounting policies 1&2
As per our report of even date attached
Notes forming part of consolidated financial statements
For K.P. Rao & Co., For and on behalf of the Board
Chartered Accountants
F Registration No. 003135S M kAJ
il
Ajay Bhardwaj Ravindra K C
M Managing Director Director
Partner DIN:00333704 DIN:01580534
Membership No.029340

Place : Bangalore
Date : September 05, 2024

Vg

Gawir Baig - Ramakrishnan K
CFO

\
/ \
/ ¥ Y

Company Secretary
FCS: 11748
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