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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF ANTHEM BIOSCIENCES LIMITED
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated Ind AS financial statements of Anthem Biosciences
Limited (hereinafter referred to as “the Holding Company”) and its subsidiary (Holding Company
and its subsidiary together referred to as “the Group”) which comprise the Consolidated Balance
Sheet as at 31st March 2025, the Consolidated Statement of Profit and Loss (including other
comprehensive income), Consolidated Statement of Changes in Equity and Consolidated statement of
Cash Flows for the year then ended and notes to the Consolidated Financial Statements, including a
summary of the significant accounting policies and other explanatory information (hereinafter
referred to as “the Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended, (“Ind AS)” and other accounting principles generally accepted in
India, of the Consolidated State of Affairs of the Company as at March 31, 2025, the Consolidated
profit, the Consolidated total comprehensive income, Consolidated changes in equity and
Consolidated cash flows for the year ended.

Basis of Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the Ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
the consolidated financial statements.
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The Holding Company’s Board of Directors are responsible for the matters stated in section 134(5) of
the Companies Act 2013, with respect to the preparation of these consolidated financial statements
that give a true and fair view of the financial position and financial performance, of the group in
accordance with the Accounting Principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. The respective Board of
Directors of the Companies included in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of each
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgements and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the consolidated financial statements by the Management and Board of
Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the group are responsible for assessing the ability of each company to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors either intends to liquidate the
company or to cease operations, or has no realistic alternative but to do so.

The respective Board of the companies included in the group are responsible for overseeing the
financial reporting process of each company.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we provide a separate opinion on these matters.

Information Technology (IT) Controls relevant to Financial Reporting - SAP Environment
The Company uses SAP as its core enterprise resource planning (ERP) system for recording financial

transactions. Given the high degree of reliance on automated controls and system-generated reports,
effective general IT controls (GITCs) over the SAP environment—particularly relating to user access
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Continuation Sheet.....

management, segregation of duties, change management, and program development—are critical to
ensure the integrity of financial reporting.

We identified IT controls as a key audit matter due to:

o The complexity of the IT environment and interfaces with other business applications.
o The risk of unauthorized access or changes to system configurations or master data, which
could lead to potential misstatements in the financial statements.

+ Dependence on automated controls and reports, which required evaluation of underlying IT
controls.

How the matter was addressed in the audit
Our audit procedures included, among others:

o Testing controls over:
o User provisioning and de-provisioning, including segregation of duties.
o Access rights for users with elevated privileges (e.g, SAP BASIS or security
administrators).

o Change management process, including approval and testing of system changes.

o Evaluating the integrity and accuracy of key system-generated reports and automated
calculations used in financial reporting.

» Assessing the compensating controls where deficiencies were noted and evaluating the
potential impact on the financial statements.

Based on the procedures performed, we considered the IT control environment, including controls

around the SAP systeni, in determining the nature, timing, and extent of our substantive audit
procedures.

Auditor’ sponsibilit

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
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fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Continuation Sheet.....

e Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on internal financial controls with reference to the
consolidated financial statements and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management and Board of Directors.

e Conclude on the appropriateness of management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the appropriateness of this
assumption. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosure are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the group to cease
to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of entities within
the Group to express an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the audit of financial information of such entities

included in the consolidated financial statements. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance of the Holding Company and such other
Company included in the consolidated financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.




K. P. RAO & CO.

CHARTERED ACCOUNTANTS

Continuation Sheet.....

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the

adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

n er Legal and Regulatory Reguirements

As required by the Companies (Independent Auditor’s Report) Order, 2020 (“the Order”) issued by
the Central Government of India in terms of subsection (11) of Section 143 of the Act, we give in the
“Annexure A”, a statement on the matter specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books.

¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including
other comprehensive income), the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flows dealt with by this Report are in agreement with the

books of account maintained for the purpose of preparation of the consolidated financial
statements.

d) In our opinion, the aforesaid Consolidated financial statements comply with the Ind AS
specified under Section 133 of the Act.

e} On the basis of the written representations received from the directors of the Holding
Company as on 31st March, 2025 taken on record by the Board of Directors of the Holding
Company and on the basis of written representations received by the management from
directors of its subsidiary which are incorporated in India, as on 31 March 2025, none of the
directors of the Group companies incorporated in India is disqualified as on 31 March 2025
from being appointed as a director in terms of Section 164(2) of the Act.
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f) With respect to the adequacy of the internal financial controls with reference to consolidated
financial statements of the Holding Company and its subsidiary companies incorporated in

India and the operating effectiveness of such controls, refer to our separate report in
‘Annexure B’

g)

h)

In our opinion and according to the information and explanation given to us, the remuneration
paid during the current year by the Holding Company and its subsidiaries to its directors is in
accordance with the provisions of Section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

il.

iii.

iv.

The consolidated financial statements disclose the impact of pending litigations as at
31 March 2025 on the consolidated financial position of the Group. Refer Note 38 to the
consolidated financial statements.

The Group did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund.

The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Holding Company or its subsidiary companies incorporated
in India from any persons or entities, including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Holding
Company or its subsidiary companies incorporated in India shall:

e directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Parties
or

e provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries.

The management has represented that, to the best of its knowledge and belief, that no

funds have been advanced or loaned or invested funds to any other person(s) or

entity(ies), including foreign entities (Intermediaries) with the understanding that the

Intermediary shall:

e directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
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e provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

Continuation Sheet.....

vi. Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (ii) of Rule 11(e) contain any
material mis-statement.

vii.  The Group has neither declared nor paid interim dividend or final dividend during the
year. Therefore, reporting under Rule 11(f) of Companies (Audit and Auditors) Rules,
2014 is not applicable.

i) Based on our examination which included test checks, the company has used an accounting
software for maintaining its books of account which has a feature of recording audit trail (edit
log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come across any
instance of audit trail feature being tampered with and the audit trail has been preserved by
the company as per the statutory requirements for record retention.

For K.P.Rao & Co.
Chartered Accountants

(ﬁi eg. No. 0031358

£

Mohan R Lavi
Partner

Membership No. 029340

UDIN: 25029340BMKTEY1527
Place: Bangalore

Date:23.05.2025
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ANNEXURE - A TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in report on other legal and regulatory requirements Section of our report of even date)

There have been no qualifications or adverse remarks by the respective auditors in the Companies
(Auditor’s Report) Order (CARO) reports of the companies included in the consolidated financial

statements. Accordingly, the requirement to report on clause 3(xxi) of the Order is not applicable to
the Holding Company.

for K. P. Rao & Co.
Chartered Accountants

Firm Reg. No. 003135S

Mohan R Lavi
Partner

Membership No. 029340

UDIN: 25029340BMKTEY1527
Place: Bangalore

Date: 23.05.2025
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT ON THE CONSOLIDATED FINANCIAL
STATEMENTS

the Companies Act, 2013

Opinion

In conjunction with our audit of the consolidated financial statements of Anthem Biosciences Limited
(hereinafter referred to as “the Holding Company”) as of and for the year ended 31 March 2025, we
have audited the internal financial controls with reference to the consolidated financial statements of

the Holding Company and such companies incorporated in India under the Companies Act, 2013
which are its subsidiary companies, as of that date.

In our opinion, the holding company and such Companies incorporated in India which are its
subsidiary company, have, in all material respects, an adequate internal financial controls system
with reference to consolidated financial statements and such internal financial controls with
reference to consolidated financial statements were operating effectively as at 31st March 2025, based
on the internal financial controls with reference to consolidated financial statements criteria
established by such companies considering the essential components of such internal controls stated
in the Guidance Note of Internal Financial Controls With reference to consolidated financial
statements issued by the Institute of Chartered Accountants of India. However, the existing policies,
systems, procedures and internal controls followed by the Holding Company have to be completely
and appropriately documented.

Management’'s Responsibility for Internal Financial Controls

The respective Company’s management and the Board of Directors are responsible for establishing
and maintaining internal financial controls based on the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls With reference to consolidated
financial statements (‘the Guidance Note’) issued by the Institute of Chartered Accountants of India
(‘the ICAI')". These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to respective company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as required the
Companies Act, 2013 (‘the Act’).
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Auditor’ sibilit

Our responsibility is to express an opinion on the internal financial controls with reference to
consolidated financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing (‘the Standards’), issued by the ICAI and deemed to be
prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls, both issued by the ICAIL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to consolidated financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to consolidated financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to consolidated financial
statements included obtaining an understanding of internal financial controls with reference to
consolidated financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient arid appropriate to provide a basis
for our audit opinion on the internal financial controls with reference to consolidated financial
statements.

eaning of Internal Financial rols with reference to Consolidated Financial Sta onits

A Company’s internal financial control with reference to consolidated financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting in
the preparation of consolidated financial statements for external purposes in accordance with
generally accepted accounting principles. This includes those policies and procedures that:

i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company;

ii) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the company; and
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iii) provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the Company’s assets that could have a material effect on
the financial statements.

Statements

Because of the inherent limitations of internal financial controls with reference to consolidated
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to consolidated financial
statements to future periods are subject to the risk that the internal financial control with reference
to consolidated financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial control
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2025, based on the Internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated

in the “Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India”.

For K.P.Rao & Co.
Chartered Accountants

Firm Reg./No. 003135S
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Moha;l‘),lﬂﬁ? :

Partner

Membership No. 029340

UDIN: 25029340BMKTEY1527
Place: Bangalore

Date: 23.05.2025
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Bommasandra, Bangalore-560099.

“Consolidated Balance Sheet as at March 31, 202_5

(Z.in lakhs)

As at As at
31.03.2025 31.03.2024
1 ASSETS
1) Non-current assets
a) Property, plant and equipment 3 69,644 22 46,998.65
b) Capital work-in-progress 31 29,688.11 34,469.39
c) Right of use assets 33 479.06 628.72
d) Intangjible assets 3.2 387.05 624.31
e) Financial Assets
i) Investment 42 1,692,82 1,255.31
i) Trade receivables 5 311.22 310.78
iif} Loans & Advances 6 331.79 505.50
iv) Other Financial Asset 7 1,196.36 602.77
f) Deferred tax assets (net) 8 1,794.66 4,139 46
#) Non-Current tax assets (net) 9 140.14 140.14
h) Other non-current assets 10 1,420.96 1,980.90
Total Non-cutrent assets 107,086.39 91,655.95
2) Current assets
a) Inventories 11 34,043.41 21,134.74
b) Financial assets
i) Investment 4.1 41,614.18 45,907.03
ii) Trade receivables 5 45,039.63 49,044.78
iif} Cash and cash equivalents 12 31,614.26 18,385.92
iv) Bauk Dalances, other than (iii) above 13 83.90 49.87
v) Otlwer Financial Assel 7 42.63 41.97
¢} Other current assets 14 ~21,233.94 13,591.10
Total Current assets 173,671.95 148,155.41
TOTAL ASSETS 280,758.33 239,811.36
II EQUITY AND LIABILITIES
Equity
a) Share capital 15 11,181.54 11,181.54
b) Other equity 16 229,804.84 181,283.91
Total Equity 240,986.38 192,465.45
Liabilitles
1) Non-current liabilities
a) Financial liabilities
i) Lease liabilities 19 285.59 430.59
ii) Borrowings 17 4,702.83 11,165.81
iif) Other financial liabilities 19 1,315.34 1,116.84
b) Provisions 20 751.47 653.04
c) Other non-current liabilities 21 93.45 116.93
Total non-current liabilities 7.148.68 13,483.21
2) Current liabilities
a) Financial liabilities
i) Lease liabilities 19 150.64 168.49
ii) Borrowings 17 6,192.64 12,086.73
iif) Trade Payables 18
(a) Dues of Micro enterprises & small enterprises 1,060.06 1.32
(b) Du«?s to other than Micro enterprises & small 9,948.64 10,072.79
enterprises
iv) Other financial liabilities 19 584.05 592.23
b) Other current liabilities 21 11,995.66 9,965.00
¢) Provisions 20 388.87 335.08
d) Current Tax Liabilities (net) 22 2,302.71 641.08
Total current liabilities 32,623.27 33,862.70
TOTAL EQUITY AND LIABILITIES 280.758.33 239.811.36
Corporate information and Significant accounting policies. 1&2

As per our report uf even date attached
Notes formmng part of consolidated financial statements

I P.Rap & Co.,
e L1 coountants
F epigtration No. (03133

For and on behalf of thg.J3oa 1
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Maohan L
artner—

Membership No.029340

Place : Bangalore
Date : May 23, 2025
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Ajay Bhardwaj
Managing Director
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CFO
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Ravindra K C
Director
DIN:01580534

Divya Prasad
Company Secretary
ACS-41438




Anthem Biosciences Limited
CIN:U24233KA2006PLC039703

Registered office:No 49,F1&F2,Canara Bank Road,
Bommasandra Industrial Area Phase I,
Bommasandra, Bangalore-560099.

Consolidated Statement of Profit and Loss for the period ending on March 31, 2025

Notes forming part of consolidated financial statements

For K.P. Rao & Co.,
rtered Accountants

Mohantavi

Partner
Membership No.029340

Place : Bangalore
Date : May 23, 2025

(Z.in lakhs)
e . Year Ended Year Ended
PARITCULARS 31.03.2025 31.03.2024
I Revenue from Operations 23 184,455.27 141,936.96
II Other income 24 8,573.18 6,369.92
III Total Revenue (I + II) 193,028.46 148,306.87
IV Expenses
Cost of materials consumed 25 83,061.67 64,078.64
Change in Work in Progress 25.1 (8,670.47) (4,123.47)
Employee benefits expense 26 26,049.38 18,292.69
Finance costs 27 1,032.90 953.55
Depreciation and amortization expense 3 8,937.13 8,182.42
Other expenses 28 16,931.07 13,191.24
Total expenses (IV) 127,341.68 100,575.06
V  Profit/(Loss) before exceptional items and tax (III-1V) 65,686.77 47,731.81
VI Exceptional & Extra Ordinary items - -
VII Profit/(Loss) before tax (V+VI) 65,686.77 47,731.81
VIII Tax expense 30
1) Current tax 18,202.71 12,641.08
2) Deferred tax 2,358.13 (1,640.29)
20,560.85 11,000.79
IX Profit/(Loss) for the year( VII-VIII) 45,125.93 36,731.02
X Other comprehensive income/(loss)
a) Items that will not be reclassified to profit or loss 31
Remeasurements of the defined benefit plans (52.97) (33.13)
Deferred Tax on above items 13.33 8.34
b) Items that will be reclassified to profit or loss
Total Comprehensive Income for the period (IX+X)
XI (Comprising Profit(Loss) and Other Comprehensive 45,086.29 36,706.23
Income for the period)
XII Earnings per equity share: (In Rs.)
1) Basic EPS 8.07 6.47
2) Diluted EPS 8.04 6.47
Corporate information & significant accounting policies 1&2
As per our report of even date attached Py 'f\\\
/0 56
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For and on behalf of the Board'.‘
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Ajay Bhardwaj |
Managing Director
DIN:00333704

VAGpunber

Gawir Baig
CFO
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Ravindra K C

Director

DIN:01580534
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ivya Prasad
Company Sccretary

ACS-41438




Anthem Biosciences Limited
CIN:U24233KA2006PLC039703
Registered office:No 49,F1&F2,Canara Bank Road,
Bommasandra Industrial Area Phase I,
Bommasandra, Bangalore-560099._

Consolidated Cash Flow Statement for the period ending March 31, 2025

(%.in lakhs)

Description Year Ended Year ended
31.03.2025 31.03.2024
Net Profit before taxation 65,686.77 47,731.79
Adjustment:(+/-)
Depreciation/ Amortisation 8,937.13 8,182.42
Provision for gratuity and leave encashment 152.22 93.84
Provision for doubtful debts 202.02
Unrealized foreign exchange (gain)/loss 699.08
Interest and finance charges 1,032.90 953.55
Interest from deposits & advances (6,469.95) (4,086.17)
Dividend/Capital gain from mutual funds (747.80) (703.43)
Employee Sharebased Payment 3,434.64 -
(Profit)/ Loss on sale of asset 43.65 42.93
Operating Profit before Working Capital Changes 72,970.67 52,214.92
Adjustment for changes in working capital:
Other financial Assets (596.18) (161.33)
Other Current Assets (7,642.84) (5,217.18)
Other non-current Assets 559.94 1,353.92
Current financial liabilites (8.18) 14243
Trade and other receivables 3,304.63 (21,638.00)
Inventories (12,908.67) (8,193.11)
Trade payables and other liabilities 937.54 2,879.98
Other current liabilities 1,371.73 4,633.43
Provisions (254.99) -
Cash used in operations 57,733.65 26,015.07
Income taxes paid (15,900.00) (12,000.00)
Net cash generated in Operating Activities 41,833.65 14,015.07
B. Cash Flow from Investing Activities:
Purchase of fixed assets and other capital expenditure (31,452.89) (10,942.51)
Right to use assets - (628.93)
Sale of Fixed Assets 227.49 69.10
(Increase)/Decrease in cwip 4,781.28 (18,061.55)
Purchase of Intangible Assets (14.02) (85.45)
Interest from deposils & advances 6,469.95 4,086.17
Dividend/capital gain from Mutual Funds 747.80 703.43
Investments in Mutual Fund and Equities 3,85535 2,740.74
Receipt/ (payment) of loans and advances to related party 173.71 (26.90)
Net cash used in Investing activities (15,211.33) (22,145.90)
C. Cash flow from Financing activities:
Repayment of borrowings (6,486.63) -
Proceeds from borrowings - 1,546.96
Other Non-Current liabilities (11.95) 830.15
Acturial Gain or Loss on Defined Benefit Plan - (28.53)
Buy back of equity shares - (14,895.36)
Tax on buy back of equity shares (3,416.86)
Proceeds/ (repayment) of short term borrawings (5,894 09) 9,199.12
Interest and finance charges (967.28) (953.55)
Net cash (Used)/ Generated in Financing Activities (13,359.95) (7,718.07)
Net change in Cash and Cash Equivalents (A+B+C) 13,262.37 (15,848.90)
Cash and Cash Equivalents (beginning of the year) 18,435.79 34,284.69
Cash and Cash Equivalents (ending period) 31,698.16 18,435.79
As per our report of even date attached
Nyftys forming part of consolidated financial statements
K.P. Rao & Co., For and on behalf of the|Board

Accountants
stration No. 0031355
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ANTHEM BIOSCIENCES LIMITED
CIN: U24233KA2006PLC039703

Notes forming part of the Consolidated Financial Statements for the period ended
March 31, 2025

1.  Corporate information:

Anthem Biosciences Limited (Formerly known as “ Anthem Biosciences Pvt Ltd"”) has been
set up as a Life sciences/ Biotechnology based venture specialising in the manufacture of
catalytic preparation, other organic compounds such as speciality organic molecules,
biologically active peptides etc.,, which are high-value products used in drug,
agrochemical and spcciality chemicals industries. During the financial year 2020-21, the
company set up a wholly owned subsidiary Neoanthem Lifesciences Private Limited (CIN
No. U24239KA2020PTC136337). The company along with its subsidiary are hereby
referred to as “The Group”.

The Company has received the letter of permission under the 100% EOU scheme for
manufacture of catalytic preparation and other organic compounds from the office of the
Development Commissioner, CSEZ, sub office in Karnataka, vide Iletter No.
1/80/2006:PER:EOU:KR:CSEZ /106 dated 19t January 2007, which is further extended
vide letter No : 1/80/2006:EOU:CSEZ /1276 dated 11th July 2022,valid till 10t July 2027 .
In accordance with the said letter of permission, the facilities at the factory located at
Bommasandra Industrial Area are with its best in class infrastructure which includes a
modern c-GMP kilo lab and a versatile GMP pilot plant. Anthem Biosciences has the
capacity to do GMP synthesis from milligram to kilogram and multi-kilogram scale. The
projects results are initially transmitted by means of reports followed by the manufacture
of small sample quantities that are sent to clients for testing purpose. The Company has
received approval from Department of Scientific and Industrial Research Technology for
in-house research and development for the purpose of section 35 (2AB) of the Income Tax
Act, 1961 beginning from 1 April 2011 to 31 March 2024 and further an application for
renewal has been filed with the authority.

2. Material accounting policies:
(A) Basis of preparation and presentation of Consolidated financial statements:
a) Statement of compliance:

These financial statements have been prepared in accordance with the Indian Accounting
Standard (“Ind AS”) notified under the Companies (Indian Accoy




These Consolidated Financial Statements have been prepared for the company as a going
concern on the basis of relevant Ind AS that are effective at the company’s annual reporting
date, March 31, 2025. These Consolidated Financial Statements were authorised for
issuance by the company’s Board of Directors.

b) DBasis of measurement:

The consolidated financial statements have been prepared on a historical cost convention
and on an accrual basis, except for the following material items that have been measured
at fair value as required by relevant Ind AS:

i.  Certain financial assets and liabilities measured at fair value (refer accounting policy
on financial instruments);

ii.  Defined benefit and other long-term employee benefits.

¢) Basis of Consolidation

The Company consolidates its entities which are controlled by it. The Company
establishes control when; it has power over the entity, is exposed, or has rights, to variable
returns from its involvement with the entity and has the ability to affect the entity’s
returns by using its power over relevant activities of the entity. The financial statements
of subsidiaries are included in the consolidated financial statements from the date on
which control commences until the date on which control ceases. The financial statements
of the Group are consolidated on line-by-line basis. Intra-group transactions, balances and
any unrealized gains arising from intra-group transactions, are eliminated. Unrealized
losses are eliminated, but only to the extent that there is no evidence of impairment. All
temporary differences that arise from the elimination of profits and losses resulting from
intra-group transactions are recognized as per Ind AS 12, Income Taxes.

For the purpose of preparing these consolidated financial statements, the accounting
policies of the subsidiary have been aligned with the policies adopted by the Parent.

d) Use of estimates and judgements:

The preparation of consolidated financial statements in conformity with Ind AS requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and

in any future periods affected. In particular, information about significant areas of

the most significant effect on the amounts recognized i3] Welpted fin'ancial;."‘
statements is included in the notes. '



e)  Fair valuation:

[air value i3 the price that would be reccived to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using another
valuation technique. In estimating the fair value of an asset or a liability, the Group takes
into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement
date. Fair value for measurement and/ or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for share-based payment
transactions that are within the scope of Ind AS 102, leasing transactions that are within
the scope of Ind AS 116, and measurements that have some similarities to fair value but
are not fair value, such as a net realisable value in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into
Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

) Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets
or liabilities that the group can access at the measurement date;

. Level 2 inputs are other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

(i) Functional and presentation currency:

Items included in the consolidated financial statements of the Group are measured using
the currency of the primary economic environment in which the Group operates (i.e. the
“functional currency”). The consolidated financial statements are presented in Indian
Rupee, the national currency of India, which is the functional currency of the Group.

(i) Foreign currency transactions and balances:

Transactions in foreign currency are translated into the respective functional currencies
using the exchange rates prevailing at the dates of the respective transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translation at the exchange rates prevailing at reporting date of monetary assets and
liabilities denominated in foreign currencies are recognized in the consolidated statement
of profit and loss and reported within foreign exchange gairigAQas3us). (38 .;'f-\"‘:\




Non-monetary assets and liabilities denominated in a foreign currency and measured at
historical cost are translated at the exchange rate prevalent at the date of transaction.

(iii) Financial instruments:

All {inancial instruments arc recognised initially at fair value. Transaction costs that arc
attributable to the acquisition of the financial asset (other than financial assets recorded at
fair value through profit or loss) are included in the fair value of the financial assets.
Purchase or sale of financial assets that require delivery of assets within a time frame
cstablished by regulation or convention in the market place (regular way trade) are
recognised on trade date. While, loans and borrowings and payables are recognised net
of directly attributable transaction costs.

For the purpose of subsequent measurement, financial instruments of the Group are
classified in the following categories: non-derivative financial assets comprising
amortised cost, debt instruments at fair value through other comprehensive income
(FVTOCI), equity instruments at FVTOCI or fair value through profit and loss account
(FVTPL), non-derivative financial liabilities at amortised cost or FVTPL and derivative
financial instruments (under the category of financial assets or financial liabilities) at
FVTPL. The classification off financial instruments depends on the objective of the
business model for which it is held. Management determines the classification of its
financial instruments at initial recognition. B T ¥
(a) Non-derivative financial assets: [ \‘-l ‘I,

\ P |

f_
(i) Financial assets at amortized cost:

A financial asset shall be measured at amortized cost if both of the following conditions
are met:

(a) thefinancial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and

(b) the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

They are presented as current assets, except for those maturing later than 12 months after
the reporting date which are presented as non-current assets. Financial assets are
measured initially at fair value plus transaction costs and subsequently carried at
amortized cost using the effective interest rate method, less any impairment loss.

Amortized cost are represented by trade receivables, security deposits, cash an
equivalents, employee and other advances and eligible current and non-current| G BUG
Cash and cash equivalents comprise cash in hand and in banks and demand deposi{g



banks which can be withdrawn at any time without prior notice or penalty on the
principal.

For the purposes of the cash flow statement, cash and cash equivalents include cash in
hand, in banks and dentand depusits with banks, nel of outstanding bank overdralls that
are repayable on demand, book overdrall and are considered parl of the Group’s cash
management system.

(ii) Financial assets at FVTPL:

FVTPL is a residual category for financial assets. Any financial asset which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as FVTPL. In
addition the Group may elect to designate the financial asset, which otherwise meets
amortized cost or FVTOCI criteria, as FVIPL if doing so eliminates or significantly
reduces a measurement or recognition inconsistency. Financial assets included within the
FVTPL category are measured at fair values with all changes in the consolidated statement
of profit and loss.

(b) Non-derivative financial liabilities:

() Financial liabilities at amortized cost:

Financial liabilities at amortized cost represented by borrowings, trade and other payables
are initially recognized at fair value, and subsequently carried at amortized cost using the
effective interest rate method.

(B) Property, plant and equipment:

a) Recognition and measurement:

Property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses, if any. Cost includes expenditures directly attributable to the
acquisition of the asset. AN _‘
b) Depreciation: \ \ /F__,{y
The Group depreciates property, plant and equipment over the estimated useful lifeon a
written down value basis from the date the assets are ready for intended use. Assets
acquired under finance lease and leasehold improvements are amortized over the lower

of estimaled uselul life and lease term. The estimated useful lives of assets for the current

follows:




Category - Useful Life
( years)

~ Land - NA

Roads 510

Buildings - 3-60

Plant and 1;1;l1inery | 320

Electrical installations 10

Furniture and fitti_n_gs_ : 5-10

Laboratory equipments - 3-10

Office equi_pment 5

Pipelines i 10-15

Computeré and DP units - 3-6

Motor vehicles 8

Depreciation methods, useful lives and residual values are reviewed at each reporting
date. When parts of an item of property, plant and equipment have different useful lives,
they are accounted for as separate items (major components) of property, plant and
equipment. Subsequent expenditure relating to property, plant and equipment is
capitalized only when it is probable that future economic benefits associated with these
will flow to the Group and the cost of the item can be measured reliably. Repairs and
maintenance costs are recognized in the consolidated statement of profit and loss when
incurred. The cost and related accumulated depreciation are eliminated from the
consolidated financial statements upon sale or disposition of the asset and the resultant
gains or losses are recognized in the consolidated statement of profit and loss.

Amounts paid towards the acquisition of property, plant and equipment outstanding as
of each reporting date and the cost of property, plant and equipment not ready for
intended use before such date are disclosed under capital advances and capital work- in-
progress respectively.

(C) Intangible assets:

Intangible assets are stated at cost less accumulated amortization and impairment.
Intangible assets are amortized over their respective estimated useful lives on a written
down value basis, from the date that they are available for use. The estimated useful life
of an identifiable intangible asset is based on a number of factors including the effects of
obsolescence, demand, competition and other economic factors (such as the stability of
the industry and known technological advances) and the level of maintenance
expenditures required to obtain the expected future cash flows from the asset.

The estimated useful lives of intangibles are as follows;



Category ) Useful Life

Software licenses | Earlier of license period or 1-5 years

(D) Tleases:

A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.

The Group accounts for each lease component within the contract as a lease separately
from non-lease components of the contract and allocates the consideration in the contract
to each lease component on the basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of the non-lease components.

The Group recognizes right-of-use asset representing its right to use the underlying asset
for the lease term at the lease commencement date. The cost of the right-of- use asset
measured at inception shall comprise of the amount of the initial measurement of the lease
liability adjusted for any lease payments made at or before the commencement date less
any lease incentives received, plus any initial direct costs incurred and an estimate of costs
to be incurred by the lessee in dismantling and removing the underlying asset or restoring
the underlying assct or sitc on which it is located. The right of-use assets is subsequently
measured at cost less any accumulated depreciation, accumulated impairment losses, if
any and adjusted for any re-measurement of the lease liability. The right-of-use asset is
depreciated using the straight-line method from the commencement date over the shorter
of lease term or useful life of right-of-use asset. The estimated useful lives of right-of-use
assets are determined on the same basis as those of property, plant and equipment. Right-
of- use assets are tested for impairment whenever there is any indication that their
carrying amounts may not be recoverable. Impairment loss, if any, is recognised in the
consolidated statement of profit and loss.

The Group measures the lease liability at the present value of the lease payments that are
not paid at the commencement date of the lease. The lease payments are discounted using
the incremental borrowing rate, if that rate can be readily determined. If that rate cannot
be readily determined, the Group uses incremental borrowing rate. The lease payments
shall include fixed payments, variable lease payments, residual value guarantees, exercise

amount to reflect any reassessment or lease modifications or to reflect revised in-substance .

fixed lease payments.

\ A

The Group recognises the amount of the re-measurement of lease liability dueqto , )
modification as an adjustment to the right-of-use asset and consolidated sta-tcnﬁgnt of /.



profit and loss depending upon the nature of modification. Where the carrying amount of
the right-of-use asset is reduced to zero and there is a further reduction in the
measurement of the lease liability, the Group recognises any remaining amount of the re-
measurement in consolidated statement of profit and loss.

The Group has elecled nol lo apply the requirements of Ind AS 116 Leases to short-term
leases of all assets lhal have a lease term of 12 months or less and leases for which the
underlying asset is of low value. The lease payments associated with these leases are
recognised as an expense on a straight-line basis over the lease term.

(E) Impairment:
(a) Financial assets:

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for
measurement and recognition of impairment loss.

For recognition of impairment loss on other financial assets and risk exposure, the Group
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide
for impairment loss. However, if credit risk has increased significantly, lifetime ECL is
used. If in subsequent period, credit quality of the instrument improves such that there is
no longer a significant increase in credit risk since initial recognition, then the Group
reverts to recognizing impairment loss allowance based on 12-month ECL. Lifetime ECLs
are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12-months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that the group expects to receive (i.e.
all shortfalls), discounted at the original effective interest rate (EIR). When estimating the
cash flows, the group is required to consider:

(i) All contractual terms of the financial instrument (including prepayment, extension
etc.) over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the group is
required to use the remaining contractual term of the financial instrument.

(ii) Cash flows from the sale of collateral held or other credit enhancements that
integral to the contractual terms.

The Group follows ‘simplified approach’ for recognition of impairment loss allowanc
trade receivable. The application of simplified approach does not require the L.mup to
track changes in credit risk. Rather, it recognizes impairment loss allowance based nf}
lifetime ECLs at each reporting date, right from its initial recognition. The Group usSﬁo@e |
provision matrix to estimate impairment loss on portfolio of its trade receivable.



Non-financial assets:

The Group assesses at each reporting date whether there is any objective evidence that a
non-financial asset or a group of non-financial assets is impaired. It any such indication
exists, the Group cstimates the amount of impairment loss. An impairment loss is
calculated as the difference between an assct’s carrying amount and recoverable amount.
Losses are recognised in profit or loss and reflected in an allowance account. When the
Group considers that there are no realistic prospects of recovery of the asset, the relevant
amounts are written off. If the amount of impairment loss subsequently decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised, then the previously recognised impairment loss is reversed through profit or
loss. The recoverable amount of an asset or cash-generating unit (as defined below) is the
greater of its value in use and its fair value less costs to sell. In assessing value in use, the
estimated future cash flows are discounled to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For the purpose of impairment testing, assets are grouped together
into the smallest group of assets that generates cash inflows from continuing use that are
largely independent of the cash inflows of other assets or groups of assets (the “cash-
generating unit”).

(F) Employee benefits:

The Company participates in various employee benefit plans. Post-employment benefits
are classified as either defined contribution plans or defined benefit plans. Under a
defined contribution plan, the Company’s only obligation is to pay a fixed amount with
no obligation to pay further contributions if the fund does not hold sufficient assets to pay
all employee benefits. The related actuarial and investment risks fall on the employee. The
expenditure for defined contribution plans is recognized as expense during the period
when the employee provides service. Under a defined benefit plan, it is the Company’s
obligation to provide agreed benefits to the employees. The related actuarial and
investment risks fall on the Company. The present value of the defined benefit obligations
is calculated using the projected unit credit method. TS

'I'he Company has the following employee benefit plans:

a) Provident Fund:

Retirement benefit in the form of Provident Fund is a defined contribution scheme and
the contributions are charged to the consolidated statement of profit and loss for the year

when the employee renders the related service and the contributions to the government

provident fund authorities.




b)  Gratuity:

For the purpose of administration of gratuity of the employees of the Company, the
Company has established Anthem Biosciences Private Limited Employees Gratuity 1rust.
In accordance with the Payment of Gratuity Act, 1972, the Company provides for a lump
sum payment to eligible employees, at retirement or termination of employment based on
the last drawn salary and years of employment with the Company. Company’s obligation
in respect of the gratuity plan, which is a defined benefit plan, is provided for based on
actuarial valuation using the projected unit credit method.

Actuarial gains or losses are recognized in other comprehensive income. Further, the
profit or loss does not include an expected return on plan assets. Instead net interest
recognized in profit or loss is calculated by applying the discount rate used to measure
the defined benefit obligation to the net defined benefit liability or asset. The actual return
on the plan assets above or below the discount rate is recognized as part of re-
measurement of net defined liability or asset through other comprehensive income.

Re-measurements comprising actuarial gains or losses and return on plan assets
(excluding amounts included in net interest on the net defined benefit liability) are not
reclassified to profit or loss in subsequent periods.

c¢) Compensated absences:

The employees of the Company are entitled to compensated absences. The employees can
carry forward a portion of the unutilized accumulating compensated absences and utilize
it in future periods or receive cash at retirement or termination of employment. The
Company records an obligation for compensated absences in the period in which the
employee renders the services that increases this entitlement.

The Company measures the expected cost of compensated absences as the additional
amount that the Group expects to pay as a result of the unused entitlement that has
accumulated at the end of the reporting period. The Company recognizes accumulated
compensated absences based on actuarial valuation. Non-accumulating compensated
absences are recognized in the period in which the absences occur. The Company
recognizes actuarial gains and losses immediately in the consolidated statement of profit
and loss. ‘

(G) Provisions: \ &\ ) |

r=hy /o~ /
Provisions are recognized when the Group has a present obligation (legal or C(mﬁ"‘ucﬁ(/e)
as a result of a past event, it is probable that an outflow of economic benefits will

obligation.



The amount recognized as a provision is the best estimate of the consideration required
to settle the present obligation at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When some or all of the economic
benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognized as an asset, if it is virtually certain that reimbursement will be

received and the amount of the receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived
by the Group from a contract are lower than the unavoidable costs of meeting the future
obligations under the contract. Provisions for onerous contracts are measured at the
present value of lower of the expected net cost of fulfilling the contract and the expected
cost of terminating the contract.

(H) Revenue:
a)  Sale of goods &services:

Groups earn revenue primarily from sale of goods, providing scientific & technical
consultancy services. Revenue is recognised upon transfer of control of promised
products or services (performance obligation) to the customers in an amount that reflects
the consideration which the company expects to receive in exchange for those products or
services.

The amount of revenue to be recognised (transaction price) is based on the consideration
expected to be received in exchange for goods, excluding amounts collected on behalf of
third parties such as sales tax or other taxes directly linked to sales. If a contract contains
more than one performance obligation, the transaction price is allocated to each
performance obligation based on their relative stand-alone selling prices.

Revenue from product sales are recorded net of allowances for estimated rebates, cash
discounts and estimates of product returns, all of which are established at the time of sale.

The Group adjusts the promised amount of consideration for the effects of time value of
money if the timing of payments agreed to by the parties to the contract provides the
customer with a significant benefit of financing the transfer of goods or services to the
customer. The impact of the time value of money is shown as Contract Liability.

b) Rental income:

Rental income is recognised in consolidated statement of profit and loss on a straight-line
basis over the term of the lease except where the rentals are structured to increase in line

with expected general inflation. Lease incentives granted a ed as an integral

part of the total rental income, over the term of the lease.




Dividend income is recorded when the right to receive payment is established. Interest
income is recognised using the effective interest method.

(I)  Finance cxpensc:

Finance expenses consist of interest expense on loans and borrowings. Borrowing costs
are recognized in the consolidated statement of profit and loss using the effective interest
method.

Foreign currency gains and losses are reported on a net basis. This includes changes in the
fair value of foreign exchange derivative instruments, which are accounted at fair value
through profit or loss.

(J) Income tax:

Income tax comprises current and deferred tax. Income tax expense is recognized in the
consolidated statement of profit and loss except to the extent it relates to items directly
recognized in equity or in other comprehensive income.

a)  Current income tax:

Current income tax for the current and prior periods are measured at the amount expected
to be recovered from or paid to the taxation authorities based on the taxable income for
the period.

The tax rates and tax laws used to compute the current tax amount are those that are
enacted or substantively enacted by the reporting date and applicable for the period. The
Group offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on
a net basis or to realize the asset and liability simultaneously.

b) Deferred income tax:

Deferred income tax is recognized using the balance sheet approach. Deferred income tax
assets and liabilities are recognized for deductible and taxable temporary differences
arising between the tax base of assets and liabilities and their carrying amount in
consolidated financial statements, except when the deferred income tax arises from the

initial recognition of goodwill or an asset or liability in a transaction that is not a business

combination and affects neither accounting nor taxable pr 9L % ¥t the time of the

O

transaction.



Deferred income tax asset is recognized to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized. Deferred income tax
liabilities are recognized for all taxable temporary differences.

The carrying amount of deferred income tax assets is reviewed at cach reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected
to apply in the period when the asset is realized or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

(K) Earnings per share (EPS):

Basic earnings per share is computed using the weighted average number of equity shares
outstanding during the period. Diluted EPS is computed by dividing the net profit after
tax by the weighted average number of equity shares considered for deriving basic EPS
and also weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares. Dilutive potential equity shares are
deemed converted as of the beginning of the period, unless issued at a later date. Dilutive
potential equity shares are determined independently for each period presented. The
number of equity shares and potentially dilutive equity shares are adjusted for bonus
shares, as appropriate.

(L) Research and development costs:

Research costs are expensed as incurred. Development costs are expensed as incurred
unless technical and commercial feasibility of the project is demonstrated, future
economic benefits are probable, the Group has an intention and ability to complete and
use or sell the software and the costs can be measured reliably.

(M) Government grants:
Grants from the government are recognised when there is reasonable assurance that;, < ¢/

(i) the Group will comply with the conditions attached to them; and r ( \
(if) the grant will be received. \ o\ / _)

Government grants related to revenue are recognised on a systematic basis in the—"
consolidated statement of profit and loss over the periods necessary to match them




effect of this favorable interest is recognized as government grant. The loan or assistance
is initially recognized and measured at fair value and the government grant is measured
as the difference between the initial carrying value of the loan and the proceeds received.

(N) Inventories:

Inventories consist of (a) Raw materials, (b) Work-in-progress and (d) Finished goods.
Inventories are carried at lower of cost and net realizable value. The cost of raw materials
is determined on a weighted average basis and/specific cost wherever applicable. Cost of
work in progress &finished goods produced includes direct material, labour cost and a
proportion of manufacturing overheads.

(O)ESOP:

The Group measures compensation cost relating to employee stock options plans using
the fair valuation method in accordance with Ind AS 102, Share-Based Payment.
Compensation expense is amortized over the vesting period as per graded vesting
method. The cost of equity-settled transactions is determined by the fair value at the date
when the grant is made using an appropriate valuation model. That cost is recognised,
together with a corresponding increase in Share based payment reserve in other equity,
over the period in which the performance and/or service conditions are tulfilled in
employee benefits expense. The cumulative expense recognised for equity-settled
transactions at each reporting date until the vesting date reflects the extent to which the
vesting period has expired and the Group’s best estimate of the number of equity
instruments that will ultimately vest. When an award is cancelled by the Group or by the
counterparty, any remaining element of the fair value of the award is expensed
immediately through the Statement of Profit and Loss.

(P) Previous year’s figures have been re-grouped or re-classified to conform to the present
year’s presentation.

Recent pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the
existing standards under Companies (Indian Accounting Standards) Rules as issued from
time to time. For the year ended March 31, 2025, MCA has notified Ind AS - 117 Insurance
Contracts and amendments to Ind AS 116 - Leases, relating to sale and leaseback
transactions, applicable to the Company w.e.f. April 1, 2024. The Company has reviewed

the new pronouncements and based on its evaluatio armined that it does not have

any significant impact in its financial statements.
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