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INDEPENDENT AUDITOR'’S REPORT

To the Members of Anthem Biosciences Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Anthem Biosciences Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Cash Flows for the year then ended,
Statement of Changes in Equity and Notes to the Financial Statements, including a Summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013,
as amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act,(“Ind AS") and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2025, its

profit, total comprehensive income, its cash flows and the changes in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) as specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the 'Auditor’s Responsibilities for the Audit of the Standalone Financial Statements'
section of our report. We are independent of the Company in accordance with the 'Code of Ethics'
issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules there-under, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained

is sufficient and appropriate to provide a basis for our audit opinion on the standalone financial
statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed
in the context of our audit of the standalone financial statements as a whole, and in forming our
opinion thereon, and we provide a separate opinion on these matters.

Information Technology (IT) Controls relevant to Financial Reporting - SAP Environment

The Company uses SAP as its core enterprise resource planning (ERP) system for recording financial
transactions. Given the high degree of reliance on automated controls and system-generated reports,
effective general IT controls (GITCs) over the SAP environment—particularly relating to user access
management, segregation of duties, change management, and program development—are critical to
ensure the integrity of financial reporting.

We identified IT controls as a key audit matter due to:

e The complexity of the IT environment and interfaces with other business applications.

e The risk of unauthorized access or changes to system configurations or master data, which
could lead to potential misstatements in the financial statements.

» Dependence on automated controls and reports, which required evaluation of underlying IT
controls.

How the matter was addressed in the audit
Our audit procedures included, among others:

o Testing controls over:
o User provisioning and de-provisioning, including segregation of duties.
o Access rights for users with elevated privileges (e.g, SAP BASIS or security
administrators).
o Change management process, including approval and testing of system changes.
o Evaluating the integrity and accuracy of key system-generated reports and automated
calculations used in financial reporting.
o Assessing the compensating controls where deficiencies were noted and evaluating the
potential impact on the financial statements.

Based on the procedures performed, we considered the IT control environment, including controls
around the SAP system, in determining the nature, timing, and extent of our substantive audit
procedures.
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Information Other than the Financial Statements and Auditors’ Report Thereon

The Company'’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Annual Report, but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including Ind AS specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatcment, whether duce to fraud or crror, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial

controls with reference to financial statements in place and the operating effectiveness of such
controls. '

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If We conclude that a material uncertainty exists, We are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadcquate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

U Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse

consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, we give
in the “Annexure A", a statement on the matters specified in paragraphs 3 and 4 of the said Order,
to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Cash

Flow Statement and Statement of Changes in Equity dealt with by this Report, are in agreement with
the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on March 31, 2025 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from
being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
'B"” to this report.
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(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to me/us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be transferred, to the Investor Education and
Protection Fund by the Company.

iv. a) The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds have been
received by the Company from any person or entity, including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

¢) Based on such audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

v. No dividend has been declared or paid during the year by the company.
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vi. The company has used an accounting software for maintaining its books of account which has a
feature of recording audit trail (edit log) facility and the same has been operated throughout the year
for all transactions recorded in the software and the audit trail feature has not been tampered with

and the audit trail has been preserved by the company as per the statutory requirements for record
retention.
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ANNEXURE - A TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in report on other legal and regulatory requirements Section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that:

I.

a.
A. The company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

B. The company has maintained proper records showing full particulars of intangible assets;

b. The Property, Plant and Equipment have been physically verified by the management at reasonable
intervals. According to the information and explanations given to us, no material discrepancies were
noticed on such verification.

c. Except for the property tabulated below, the title deeds of immovable properties held by the
company are in the name of the Company.

Descri | Gross Held in name Whether | Period held | Reason for
ption | Carryin of promoter/ not being in
g Value director name of
(In or their company
Lakhs) relative or
employee
PPE 1313.21 | The Karnataka | No 17/05/2018 | Lease cum
Industrial Areas sale basis (99
Development years lease)
Board (KIADB)
PPE 367.15 | The Karnataka | No 26/09/2019 | Lease cum
Industrial Areas sale basis (99
Development years lease)
Board (KIADB)
PPE 4737.69 | The Karnataka | No 02/02/2021 | Lease cum
Industrial Areas sale basis (99
Development years lease)
Board (KIADB) o
d. According to the information and explanations given to us and on the basis of our examination

of the records of the Company, the Company has not revalued its Property, Plant and Equipment or
Intangible Assets during the year.
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e. According to the information and explanations given to us, no proceedings have been initiated
or are pending against the company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.
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a. According to the information and explanations given to us and on the basis of our examination
of the records of the Company, physical verification of inventory has been conducted at reasonable
intervals by the management, the coverage and procedure of such verification by the management is

appropriate; No discrepancies of 10% or more in the aggregate for each class of inventory were
noticed.

b. According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in excess of
five crore rupees, in aggregate, from banks on the basis of security of current assets. In our opinion,
the quarterly returns or statements filed by the Company with such banks are generally in agreement
with the books of account of the Company. Differences if any, are immaterial.

iii. According to the information and explanations given to us and on the basis of our examination of
the records of the Company. The Company has granted advances to one of its subsidiary during the
year & the company has granted loans & stood guarantee for one companies during the year, details
of the loan & guarantee is stated in sub-clause(a) below.

a. A.Based on the audit procedures carried on by us and as per the information and explanations
given to us, the Company has granted advances to its wholly-owned subsidiary (Neoanthem
Lifesciences Private Limited) during the year ended 31st March 2025.

Amount
Particulars (in lakhs)
Aggregate amount of advances during the year 23,444.38
Balancc of loan outstanding as at balance sheet date 32,941.70
b. The company has not given any guarantee for wholly owned subsidiary Neoanthem
Lifesciences Private Limited during the year ended 31st March 2025
C. Based on the audit procedures carried on by us and as per the information and explanations

given to us, the Company has stood guarantee for a company other than its subsidiary during the year
ended 31st March 2025
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N Amount |
(in lakhs)
d. B Particulars .
Aggregate amount of Guarantee stood for Anthem Biopharma 750.00
Private Limited during the yecar end

According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that the terms and conditions of the loans given are prima
facie, not prejudicial to the interest of the Company.

e. According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, the repayment of principal and payment of
interest has been stipulated and the repayments or receipts have been regular.

f. According to the information and explanations given to us and on the basis of our examination

of the records of the Company, there is no overdue amount for more than ninety days in respect of
loans given.

g According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan given falling due during the year, which has been
renewed or extended or fresh loans given to settle the over dues of existing loans given to the same
party.

h. According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has granted loans or advances in nature of loans either
repayable on demand or without specifying any terms or period of repayment.

iv. According to the information and explanations given to us and on the basis of our examination
of the records, the Company has not given any loans, or provided any guarantee or security as
specified under Section 185 of the Companies Act, 2013 and the Company has not provided any
guarantee or security as specified under Section 186 of the Companies Act, 2013. Further, the
Company has complied with the provisions of Section 186 of the Companies Act, 2013 in relation to
loans given and investments made.

V. The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable

vi. We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under Section 148(1) of
the Companies Act, 2013, and arc of the opinion that prima facie, the specified accounts and records
have been made and maintained. We have not, however, made a detailed examination of the same.




K. P. RAO & CO.

CHARTERED ACCOUNTANTS

Continuation Sheet.....

vii.

a. According to the information and explanations given to us and according to the books and
records as produced and examined by us, in respect of statutory dues, the Company has been regular
in depositing undisputed statutory dues including Provident Fund, Employees’ State Insurance,
Income Tax, Goods & Service Tax, Cess and other material statutory dues as applicable with the
appropriate authorities. As at last day of financial year, there were no amounts payable in respect of

the aforesaid statutory dues outstanding for a period of more than six months from the date they
became payable

b. According to the information and explanations given to us, there are no dues of GST, Provident
fund, Employees’ State Insurance, Income-tax, Sales tax, Service tax, Duty of Customs, Value added

tax, Cess or other statutory dues which have not been deposited by the Company on account of
disputes, except for the following:

Nature of the statute | Nature of the | Amount | Period Forum where dispute
Dues (In is pending
Lakhs)
The Finance Act, 1994 | Service Tax 12.25 FY 2012 to FY | CESTAT- Bangalore
2015
Income Tax Act, 1961 Income Tax 92.91 AY 2017-18 CIT(A)- Bangalore
Income Tax Act, 1961 Income Tax 51.00 AY 2020-21 CIT(A)-Bangalore
Income Tax Act, 1961 Income Tax 19.76 AY 2016-17 ACIT-Bangalore
Income Tax Act, 1961 Income Tax 381.48 AY 2018-19 ACIT-Bangalore
Goods and Service Tax | GST 45.46 FY 2017-18 JCCT-Appeals-4-
Bangalore
Income Tax Act, 1961 Income Tax 325.54 AY 2015-16 JCCT-Appeals-1-
Bangalore
Income Tax Act, 1961 Income Tax 758.33 AY 2023-24 CIT(A) Bengaluru
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Goods and Service Tax | GST 1485.38 | FY 2018-19 Joint Commissioner of
Commercial Tax

- - Appeals
Goods and Service Tax | GST 32.94 FY 2019-20 Joint Commissioner of
Commercial Tax

- Appeals
Goods and Service Tax | GST 1709.97 FY 2018-19 Commissioner of

central tax Bengaluru

The Customs Act, 1962 | Customs  and | 4.37 FY 2024-25 Appellate Tribunal
Exercise

viii.  According to the information and explanations given to us and on the basis of our examination
of the records of the company, the Company has not surrendered or disclosed any transaction,

previously unrecorded in the books of account, in the tax assessments under the Income Tax Act, 1961
as income during the year.

iX.

a According to the books and records of the Company examined by us, the Company has not

defaulted in repayment of loans or other borrowings or in the payment of interest thereon to any
lender.

b. According to the information and explanation given to us and on the basis of our audit

procedure, we report that the company has not been declared wilful defaulter by any bank or financial
institution or other lenders.

C. In our opinion, and according to the information and explanations given to us, the term loans
have been applied for the purposes for which they were obtained.

d. On an overall examination of the financial statements of the company, we report that no funds
raised on short-term basis have been used for long-term purposes by the Company.

e. On an overall examination of the financial statements of the company, we report that the
company has not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associates or joint ventures. Hence, the requirement to report on clause 3(ix)(e) of
the Order is not applicable to the Company.
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f. On an overall examination of the financial statements of the company, we report that the
company has not raised loans during the year on the pledge of securities held in its subsidiaries, joint
ventures or associate companies. Hence, the requirement to report on clause 3(ix)(f) of the Order is
not applicable to the Company.

X.

a. The Company has not raised any money during the year by way of initial public offer / further
public offer (including debt instruments). Hence, reporting under clause 3(x)(a) of the Order is not
applicable to the Company.

b. According to the-information and explanations given by the management, the Company has
not made any preferential allotment or private placement of shares / fully or partially or optionally
convertible debentures during the year under audit and hence, the requirement to report on clause
3(x)(b) of the Order is not applicable to the Company

xi.

a. To the best of our knowledge and according to the information and explanations given to us
and on the basis of examination of the books and records of the Company, carried out in accordance
with generally accepted auditing practices in India, no fraud by the Company or on the Company was
noticed or reported during the year.

b. According to the information and explanations given to us, no report under sub-section (12)
of Section 143 of the Companies Act has been filed by the auditors in Form ADT-4 as prescribed under
Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

C. According to the information and explanations given to us including the representation made
to us by the management of the Company, no whistle-blower complaints were received by the

Company during the year and hence, reporting under clause 3(xi)(c) of the Order is not applicable to
the Company.

xii.  According to the information and explanations given to us, the company is not a Nidhi
Company and therefore the provisions of Para 3(xii) of the Companies (Auditors Report), 2020 are
not applicable.

xiii.  According to the information and explanations given by the management, transactions with
the related parties are in compliance with Section 177 and 188 of Companies Act, 2013 where
applicable and the details thereof have been disclosed in the financial statements, as required by the
applicable Accounting Standards.
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Xiv.

a. In our opinion arid based on our examination, the company has an internal audit system which
is commensurate with the size and nature of its business.

b. We have considered the internal audit reports of the company issued for the period under
audit.

XV. In our opinion and according to the information and explanations given to us, during the year,

Company has not entered into any non-cash transactions with its directors or persons connected with
him and accordingly, the reporting under clause 3(xv) of the Order is not applicable to the Company.

Xvi.

a. The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934

b. In our Opinion and based on our examination, the Company has not conducted any Non-

Banking Financial or Housing Finance activities without a valid Certificate of Registration (CoR) from
the Reserve Bank of India as per the Reserve Bank of India Act, 1934

C. In our opinion and based on our examination, the Company is not a Core Investment Company
(CIC) as defined in the regulations made by the Reserve Bank of India

d. According to the information and explanations given by the management, the Group does not

have not more than one CIC as part of the Group. Accordingly, the reporting under Clause 3(xvi)(d) is
not applicable to the Company

xvii. Based on our examination of books of accounts, the Company has not incurred any cash loss
in the current as well as the immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors during the year and accordingly this
clause is not applicable.

xix.  On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the plans of the Board of Directors and management and based on our examination of
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the evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the Balance Sheet date. We, however, state that this is not an assurance as
to the future viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and We neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the Balance Sheet date, will get discharged by the
Company as and when they fall due.

xX. A According to the information and explanations given to us, in respect of other than ongoing
projects, the company is not required to transfer any unspent amount to Funds specified in Schedule

VII to the Companies Act in compliance with second proviso to sub-section (5) of Section 135 of the
said Act.

B. Any amount remaining unspent under sub-section (5) of Section 135 of Companies Act, pursuant
to any ongoing project, has been transferred to special account in compliance of with provisions of
sub-section (6) of Section 135 of the said Act.

xxi. According to the information and explanations given to us and based on our examination of the
records of the Company, there have been no qualifications or adverse remarks by the respective

auditors in the Companies (Auditor's Report) Order reports of the companies included in the
consolidated financial statements.
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ANNEXURE B
TO INDEPENDENT AUDITORS’ REPORT ON THE STANDALONE FINANCIAL STATEMENTS

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013

Opinion

We have audited the internal financial controls with reference to standalone financial statements of
the Company as of 31 March 2025 in conjunction with our audit of the standalone financial statements
of the Company as at and for the year ended on that date.

In our opinion, the Company has maintained, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at 31st March 2025, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. However, the existing policies, systems, procedures
and internal controls followed by the Company have to be completely and appropriately documented.

Board of Directors’ Responsibility for Internal Financial Controls

The Board of Directors are responsible for establishing and maintaining internal financial controls
based on the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (‘the Guidance Note') issued by the Institute of Chartered
Accountants of India (‘the ICAI')”. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required the Companies Act, 2013 (‘the Act’).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing (‘the Standards’), issued by the ICAI and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls, both
issued by the ICAI Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company'’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company'’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. This
includes those policies and procedures that:

i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company;

if) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with
authorizations of management and directors of the company; and

iif) provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the Company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial control
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2025, based on the Internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the “Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India”.

For K. P.Rao & Co.
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Partn
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UDIN: 25029340BMKTEX8977
Place: Bangalore
Date: 23.05.2025



Anthem Biosciences Limited
CIN:U24233KA2006PLC039703
Registered office:No 49,F1&F2,Canara Bank Road,
Bommasandra Industrial Area Phase I,
Bommasandra, Bangalore-560099.

Standalone Balance Sheet as at March 31, 2025

(%.in lakhs)

As at As at
31.03.2025 31.03.2024
I ASSETS
1) Non-current assets
a) Property, plant and equipment 3 61,553.92 46,541 68
1) Capital work-in-progress Shil 5,794.16 15,591.35
c) Right of usc assots 33 479.06 628.72
d) Intangible assets 32 372.56 600.17
o) Financial Assots
i) Investment 4.2 11,707.82 1,270.31
ii) Trade receivables 5 432,03 310.78
iii) Loans & Advances 6 33,273.49 17,873.41
iv) Other Financial Asset 7 1,092.09 499.22
f) Deferred tax assets (net) 8 1,833.51 4,141.02
£) Non-Current tax assets (net) 9 140.14 140.14
h) Other non-current assets 10 470.55 277.10
Total Non-current assets 117,119.33 87,873.90
2) Current assets
a) Inventories 1 33,860.32 21,130.92
b) Financial assets
i) Investment 41 41,614.18 45,907.03
ii) Trade receivables 5 44,790.96 48,983.38
iii) Cash and cash equivalents 12 31,011.25 18,334.86
iv) Bank balances, other than (iii) above 13 83.90 49.87
v) Other Financial Asset 7 41.16 41.73
c) Other current assets 14 15,005.27 10,100.92
Total Current assets 166,407.04 144 548,71
TOTAL ASSETS 283,556.37 232,422.61
II EQUITY AND LIABILITIES
Equity
a) Share capital 15 11,181.54 11,181.54
b) Other equity 16 236,139.69 182,125.94
Total Equity 247,321.23 193,307.48
Liabilities
1) Non-current liabilities
a) Financial liabilities
i) Lease liabilities 19 285.58 430.59
ii) Borrowings 17 4,702.83 6,571.95
iif) Other financial liabilities 19 1,315.34 1,116.84
b) Provisions 20 720.36 653.04
c) Other non-current liabilities 21 93.45 116.93
Total non-current liabilities 7,117.56 8.889.35
2) Current liabilities
a) Financial liabilities
i) Lease liabilities 19 150,64 168.49
i) Borrowings 17 6,192.64 10,086.73
iif) Trade Payables 18
(a) Due.s of Micro enterprises & small 1,001.14 B
enterprises
(b) Due.s to other than Micro enterprises & small 10,008.29 10,043.53
enterprises
iv) Other financial liabilities 19 584.05 592.23
h) Other current liahilities 21 8,496.34 8,358.64
¢} Provisions 20 381,76 335.08
d) Current Tax Liabilitics (net) 22 2,302.72 641.08
Total current liabilitics 29,117.58 30,225.78
TOTAL EQUITY AND LIABILITIES 283.556.37 232,422.61
Corporate information and Significant accounting policies. 1&2

As per our report of even date attached
Notes forming part of standalone financial statements
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Anthem Biosciences Limited
CIN:U24233KA2006P1L.C039703

Registered office:No 49,F1&F2,Canara Bank Road,
Bommasandra Industrial Area Phase I,
Bommasandra, Bangalore-560099.

Standalone Statement of Profit and Loss for the period ending on March 31, 2025 (.in lakhs)
Year Ended Year Ended
VERNSOEED 31.03.2025 31.03.2024
I Revenue from Operations 23 184,064.91 141,753.90
IT Other income 24 10,943.97 7,051.97
IIT Total Revenue (I + II) 195,008.88 148,805.87
IV Expenses
Cost of materials consumed 25 82,807.93 64,076.67
Change in Work in Progress 251 (8,670.47) (4,123.47)
Employee benefits expense 26 25,216.74 18,265.38
Finance costs 27 908.94 914.30
Depreciation and amortization expense 3 7,793.72 8,149.02
Other expenses 28 15,809.71 13,046.71
Total expenses (IV) 123,866.57 100,328.61
V  Profit/(Loss) before exceptional items and tax (III-IV) 71,142.31 48,477.26
VI Exceptional & Extra Ordinary items - -
VII Profit/(Loss) before tax (V+VI) 71,142.31 48,477.26
VIII Tax expense 30
1) Current tax 18,202.72 12,641.08
2) Deferred tax 2,320.84 (1,641.88)
20,523.56 10,999.20
IX Profit/(Loss) for the year( VII-VIII) 50,618.75 37,478.06
X Other comprehensive income/(loss)
a) Items that will not be reclassified to profit or loss 31
Remeasurements of the defined benefit plans (52.97) (33.13)
Deferred Tax on above items 13.33 8.34
b) Items that will be reclassified to profit or loss
Total Comprehensive Income for the period (IX+X)
XI (Comprising Profit(Loss) and Other Comprehensive 50,579.12 37,453.27
Income for the period)
XII Earnings per equity share: (In Rs.)
1) Basic EPS 9.05 6.61
2) Diluted EPS 9.01 6.61
Corporate information & significant accounting policies 1&2
As per our report of even date attached f e
Noles forming part of standalone financial statements ;' ' {. )

For K.P. Rao & Co.,
CHarleregh Accountants
Firm Refristration No. 0031358
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Partner
Membership No0.029340

Place : Bangalore
Date : May 23, 2025

For and on behalf of the Board
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Ajay Bhardwaj
Managing Director
DIN: 00333704
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Director
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Anthem Bioscicnces Limited

('IN:U24233K A2006P).C039703

Registered office:No 49,F1&[2,Canara Bank Road,
Bommasandra Industrial Area Phase |,
Bommasandra, Bangalore-56009%9.

Standalone Cash Flow Statement for the period endil:g_Mmch 31, 2025 (Z.in lakhs)
- Year Ended Year ended
Description

31.03.2025 31.03.2024

A. Cash Flow from operating activities:

Net Profit belore taxation 71,142.31 48,477.27
Adjustment:(+/-
Depreciation/ Amortisation 7,793.72 8,149.02
Provision for gratuity and leave encashment 114.00 Y3.84
Provision for doubtful debts 202.02
Unrealized foreign exchange (gain)/loss 697.15 -
Interest and finance charges 908.94 914.30
Interest from deposits & advances (8,841.09) (4,779.57)
Dividend/Capital gain from mutual funds (747.80) (703.43)
Employee share based payment 3,434.64 =
(Profit}/ Loss on sale of asset 43.65 42,93

Operating Profit before Working Capital Changes 74,747.55 52,194.34
Adjustment for changes in working capital:
Other financial Assets (592.29) (67.52)
Other Current Assets (4,904.35) (2,075.86)
Other non-current Assets (193.46) 1,001.18
Current financial liabilites (8.18) 142,43
Trade and other receivables 3,371.08 (21,576.59)
Inventories (12,729.40) (8,189.29)
Trade payables and other liabilities 968.84 2,851.46
Other current liabilities (521.23) 4,150.61
Provisions (254.99) -
Cash used in operations 59,883.57 28,440.76
Income taxes paid (15,900.00) (12,000.00)

Net cash generated in Operating Activities 43,983.57 16,440.76

B. Cash Flow from Investing Activities:

Purchase of fixed assets and other capital expenditure (22,685.81) (10,454.21)
Right to use assets E (628.93)
Sale of Fixed Assets 227.49 69.10
(Increase)/Decrease in cwip 9,797.17 (1,250.59)
Purchase of Intangible Assets (14.02) (69.23)
Interest from deposits & advances 8,841.09 4,779.57
Dividend/ capital gain from Mutual Funds 747.80 703.43
Investments in Mutual Fund and Equities (purchase)/redemption (6,144.65) 2,740.74
Receipt/(payment) of loans and advances to related party (15,400.08) (15,075.84)
Net cash used in Investing activities (24,631.01) (19,175.96)

C. Cash flow from Financing activities:

Repayment of borrowings (1,892.78) (1,933.62)
Other Non-Current liabilities (11.96) 830.15
Acturial gain/loss on defined benefit plan - (28.53)
Buy back of equity shares - (14,895.36)
Tax on buy back of equity shares - (3,416.86)
Proceeds/ (repayment) of short term borrowings (3,894.09) 7,199.12
Interest and finance charges (843.31) (914.30)
Net cash (Used)/ Generated in Financing Activities (6,642.14) (13,159.40)
Net change in Cash and Cash Equivalents {A+B+C) 12,710.42 (15,894.61)
Cash and Cash Equivalents (beginning of the year) 18,384.73 34,279.34
Cash and Cash Equivalents (ending period) 31,095.15 18,384.73

As per our report of even date attached
Notes forming part of standalone financial statements

For and on behalf of the B 1\ard

] o

Ajay Bhardwaj Rivindmn KC "=
: Managing Director Director
Partner : IIN:003337 DIN:0156052 !
Membership No0.029340 05D A COY &_&
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Place : Bangalore Gawir Baig Divya Prasad
Date : May 23, 2025 CFO Company Secretary
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ANTHEM BIOSCIENCES LIMITED
CIN: U24233KA2006PLC039703

Notes forming part of the Standalone Financial Statements for the
period ended March 31, 2025

1.  Corporate information:

Anthem Biosciences Limited (Formerly known as “ Anthem Biosciences Pvt Ltd”) has been
set up as a Life sciences/ Biotechnology based venture specialising in the manufacture of
catalytic preparation, other organic compounds such as speciality organic molecules,
biologically active peptides etc.,, which are high-value products used in drug,
agrochemical and speciality chemicals industries. The Company has received the letter of
permission under the 100% EOU scheme for manufacture of catalytic preparation and
other organic compounds from the office of the Development Commissioner, CSEZ, sub
officc in Karnataka, vide letter No. 1/80/2006:PER:EOU:KR:CSEZ /106 dated 19th January
2007, which is further extended vide letter No : 1/80/2006:EOU:CSEZ /1276 dated 11th
July 2022 valid till 10t July 2027. In accordance with the said letter of permission, the
facilities at the factory located at Bommasandra Industrial Area are with its best-in-class
infrastructure which includes a modersn ¢c-GMP kilo lab and a versatile GMP pilot plant.
Anthem Biosciences has the capacity to do GMP synthesis from milligram to kilogram
and multi-kilogram scale. The projects results are initially transmitted by means of reports
followed by the manufacture of small sample quantities that are sent to clients for testing
purpose. The Company has received approval from Department of Scientific and
Industrial Research Technology for in-house research and development activities,
beginning from 1 April 2011 to 31 March 2024 and further an application for renewal has
been filed with the authority.

2. Material accounting policies:

(A) Basis of preparation and presentation of standalone financial statements:

a) Statement of compliance:

These financial statements have been prepared in accordance with Indian Accounting
Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules,
2015, as amended and other relevant provisions of the companies act, 2013.

These standalone financial statements have been prepared, for the Company as a going
concern on the basis of relevant Ind AS that are effective at the Company’s annual

reporting date, March 31, 2025. These standalone financial qtatehﬁent'\% were authqrized for
issuance by the Company’s Board of Directors. o



b) Basis of measurement:

The financial statements have been prepared on a historical cost convention and on an
accrual basis, except for the following material items that have been measured at fair value
as required by relevant Ind AS:

i.  Certain financial assets and liabilities measured at fair value (refer accounting policy
on financial instruments);

ii.  Defined benefit and other long-term employee benefits.

c¢)  Use of estimates and judgements:

The preparation of financial statements in conformity with Ind AS requires management
to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and
in any future periods affected. In particular, information about significant areas of
estimation, uncertainty and critical judgments in applying accounting policies that have
the most significant effect on the amounts recognized in the financial statements is
included in the notes.

d) Fair valuation:

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using another
valuation technique. In estimating the fair value of an asset or a liability, the Company
takes into account the characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/ or disclosure purposes in these
financial statements is determined on such a basis, except for share-based payment
transactions that are within the scope of Ind AS 102, leasing transactions that are within
the scope of Ind AS 116, and measurements that have some similarities to fair value but
are not fair value, such as a net realisable value in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into
Level 1, 2 or 3 based on the degree lo which the inpuls (o the (air value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows:



. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets
or liabilities that the company can access at the measurement date;

. Level 2 inputs are other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

(i) Functional and presentation currency:

Items included in the financial statements of the Company are measured using the
currency of the primary economic environment in which the Company operates (i.e. the
“functional currency”). The financial statements are presented in Indian Rupee, the
national currency of India, which is the functional currency of the Company.

(ii) Foreign currency transactions and balances:

Transactions in foreign currency are translated into the respective functional currencies
using the exchange rates prevailing at the dates of the respective transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translation at the exchange rates prevailing at reporting date of monetary assets and
liabilities denominated in foreign currencies are recognized in the statement of profit and
loss and reported within foreign exchange gains/ (losses).

Non-monetary assets and liabilities denominated in a foreign currency and measured at
historical cost are translated at the exchange rate prevalent at the date of transaction.

(iii) Financial instruments:

All financial instruments are recognised initially at fair value. Transaction costs that are
attributable to the acquisition of the financial asset (other than financial assets recorded at
fair value through profit or loss) are included in the fair value of the financial assets.
Purchasc or sale of financial asscts that require delivery of assets within a time frame
cstablished by regulation or convention in the market place (regular way trade) arc
recognised on trade date. While, loans and borrowings and payables are recognised net
of directly attributable transaction costs.

For the purpose of subsequent measurement, financial instruments of the Company are
classified in the following categories: nonderivative financial assets comprising amortised
cost, debt instruments at fair value through other comprehensive income (FVTOCI),
equity instruments at FVTOCI or fair value through profit and loss account (FVTPL), non-
derivative financial liabilities at amortised cost or FVIPL and derivative financial
instruments (under the category of financial assets or financial liabilities) at FVTPL. The
classification of financial instruments depends on the objective of the business model for
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which it is held. Management determines the classification of its financial instruments at
initial recognition.

(a) Non-derivative financial assets:
(i) Financial assets at amortized cost:

A financial asset shall be measured at amortised cost if both of the following conditions
are met:

(a) the financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and

(b) the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

They are presented as current assets, except for those maturing later than 12 months after
the reporting date which are presented as non-current assets. Financial assets are
measured initially at fair value plus transaction costs and subsequently carried at
amortized cost using the effective interest rate method, less any impairment loss.

Amortized cost are represented by trade receivables, security deposits, cash and cash
equivalents, employee and other advances and eligible current and non-current assets.
Cash and cash equivalents comprise cash on hand and in banks and demand deposits
with banks which can be withdrawn at any time without prior notice or penalty on the
principal.

For the purposes of the cash flow statement, cash and cash equivalents include cash on
hand, in banks and demand deposits with banks, net of outstanding bank overdrafts that
are repayable on demand, book overdraft and are considered part of the Company’s cash
management system.

(i) Financial assets at FVTPI:

FVTPL is a residual category for financial assets. Any financial asset which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as FVTPL. In
addition the Company may elect to designate the financial asset, which otherwise meets
amortized cost or FVTOCI criteria, as FVTPL if doing so eliminates or significantly
reduces a measurement or recognition inconsistency. Financial assets included within the
FVTPL category are measured at fair values with all changes in the statement of profit and
loss.

(b) Non-derivative financial liabilities:



(i)  Financial liabilities at amortized cost:

Financial liabilities at amortized cost represented by borrowings, trade and other payables
are initially recognized at fair value, and subsequently carried at amortized cost using the
effective interest rate method.

(B) Property, plant and equipment:
a) Recognition and measurement:

Property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses, if any. Cost includes expenditures directly attributable to the
acquisition of the asset.

b) Depreciation:

The Company depreciates property, plant and equipment over the estimated useful life
on a written down value basis from the date the assets are ready for intended use. Assets
acquired under finance lease and leasehold improvements are amortized over the lower
of estimated useful life and lease term. The estimated useful lives of assets for the current
and comparative period of significant items of property, plant and equipment are as

follows:
Category Useful
- - Life(years)
Land NA
Roads N N 5-10
Buildings o 3-60
Plant and machinery . 3-20
Electrical installations 10
Furniture and fittings 5-10
'_Labora_tory equipments 3-10
Office equipment 5
Pipelines 10-15 -
Computers and DP units 3-6
Motor vehicles 8 N

Depreciation methods, useful lives and residual values are reviewed at each reporting
date. When parts of an item of property, plant and equipment have different useful lives,

they are accounted for as separate items (major components) of property, plant and

equipment. Subsequent expenditure relating to property, plant and equipment 1-

capitalized only when it is probable that future economic benefits associated with these . -

L pe )
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will flow to the Company and the cost of the item can be measured reliably. Repairs and
maintenance costs are recognized in the statement of profit and loss when incurred. The
cost and related accumulated depreciation are eliminated from the financial statements
upon sale or disposition of the asset and the resultant gains or losses are recognized in the
statement of profit and loss.

Amounts paid towards the acquisition of property, plant and equipment outstanding as
of each reporting date and the cost of property, plant and equipment not ready for
intended use before such date are disclosed under capital advances and capital work- in-
progress respectively.

(C) Intangible assets:

Intangible assets are stated at cost less accumulated amortization and impairment.
Intangible assets are amortized over their respective estimated useful lives on a written
down value basis, from the date that they are available for use. The estimated useful life
of an identifiable intangible asset is based on a number of factors including the effects of
obsolescence, demand, competition and other economic factors (such as the stability of
the industry and known technological advances) and the level of maintenance
expenditures required to obtain the expected future cash flows from the asset.

The estimated useful lives of intangibles are as follows:
Category Useful Life /o0
Software licenses Earlier of license period or 1-5 years /2

(D) Leases: \7e

A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.

The Company accounts for each lease component within the contract as a lcasc scparatcly
from non-lease components of the contract and allocates the consideration in the contract
to each lease component on the basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of the non-lease components.

The Company recognises right-of-use asset representing its right to use the underlying
asset for the lease term at the lease commencement date. The cost of the right-of- use asset
measured at inception shall comprise of the amount of the initial measurement of the lease
liability adjusted for any lease payments made at or before the commencement date less
any lease incentives received, plus any initial direct costs incurred and an estimate of costs’
to be incurred by the lessee in dismantling and removing the underlying asset or restoring; : ‘

the underlying asset or site on which it is located. The right-of-use assets is subsequentl yi |

measured at cost less any accumulated depreciation, accumulated impairment losses, if ;



any and adjusted for any re-measurement of the lease liability. The right-of-use assets is
depreciated using the straight-line method from the commencement date over the shorter
of lease term or useful life of right-of-use asset. The estimated useful lives of right-of-use
assets are determined on the same basis as those of property, plant and equipment. Right-
of- usc assets are tested for impairment whenever there is any indication that their
carrying amounts may not be recoverable. Impairment loss, if any, is recognised in the
statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that
are not paid at the commencement date of the lease. The lease payments are discounted
using the incremental borrowing rate, if that rate can be readily determined. If that rate
cannot be readily determined, The Company uses incremental borrowing rate. The lease
payments shall include fixed payments, variable lease payments, residual value
guarantees, exercise price of a purchase option where The Company is reasonably certain
to exercise that option and payments of penalties for terminating the lease, if the lease
term reflects the lessee exercising an option to terminate the lease. The lease liability is
subsequently re-measured by increasing the carrying amount to reflect interest on the
lease liability, reducing the carrying amount to reflect the lease payments made and re-
measuring the carrying amount to reflect any reassessment or lease modifications or to
reflect revised in-substance fixed lease payments.

The Company recognises the amount of the re-measurement of lease liability due to
modification as an adjustment to the right-of-use asset and statement of profit and loss
depending upon the nature of modification. Where the carrying amount of the right-of-
use asset is reduced to zero and there is a further reduction in the measurement of the
lease liability, The Company recognises any remaining amount of the re-measurement in
statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-
term leases of all assets that have a lease term of 12 months or less and leases for which
the underlying asset is of low value. The lease payments associated with these leases are
recognised as an expense on a slraighl-line basis over the lease term.

(E) Impairment:
(a) Financial assets:

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit risk '
since initial recognition. If credit risk has not increased significantly, 12-month ECLis uged v
to provide for impairment loss. However, if credit risk has increased significantly, lifetime
ECL is used. If in subsequent period, credit quality of the instrument improves suchthat



there is no longer a significant increase in credit risk since initial recognition, then the
Company reverts to recognizing impairment loss allowance based on 12-month ECL.
Lifetime ECLs are the expected credit losses resulting from all possible default events over
the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime
ECL which results from default events that are possible within 12-months after the
reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the company expects to receive
(i.e. all shortfalls), discounted at the original effective interest rate (EIR). When estimating
the cash flows, the company is required to consider:

(i) All contractual terms of the financial instrument (including prepayment, extension
etc.) over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the company
is required to use the remaining contractual term of the financial instrument.

(ii) Cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance
on trade receivable. The application of simplified approach does not require the Company
to track changes in credit risk. Rather, it recognizes impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition. The Company uses
a provision matrix to estimate impairment loss on portfolio of its trade receivable. - °

(b) Non-financial assets:

The Company assesses at each reporting date whether there is any objective evidence that—

a non-financial asset or a group of non-financial assets is impaired. If any such indication
exists, the Company eslimales the amount of impairment loss. An impairment loss is
calculaled as the difference between an asset’s carrying amount and recoverable amount.
Losses are recognised in profit or loss and reflected in an allowance account. When the
Company considers that there are no realistic prospects of recovery of the asset, the
relevant amounts are written off. If the amount of impairment loss subsequently decreases
and the decrease can be related objectively to an event occurring after the impairment was
recognised, then the previously recognised impairment loss is reversed through profit or
loss. The recoverable amount of an asset or cash-generating unit (as deflined below) is the
greater of its value in use and its fair value less costs to sell. In assessing value in use,. the
estimated future cash flows are discounted to their present value using a pre-tax discournt
rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For the purpose of impairment testing, assets are grouped together
into the smallest group of assets that generates cash inflows from continuing use that are



largely independent of the cash inflows of other assets or groups of assets (the “cash-
generating unit”).

(F) Employee benefits:

The Company participates in various employee benefit plans. Post-employment benefits
are classified as either defined contribution plans or defined benefit plans. Under a
defined contribution plan, the Company’s only obligation is to pay a fixed amount with
no obligation to pay further contributions if the fund does not hold sufficient assets to pay
all employee benefits. The related actuarial and investment risks fall on the employee. The
expenditure for defined contribution plans is recognized as expense during the period
when the employee provides service. Under a defined benefit plan, it is the Company’s
obligation to provide agreed benefits to the employees. The related actuarial and
investment risks fall on the Company. The present value of the defined benefit obligations
is calculated using the projected unit credit method.

I'he Company has the following employee benefit plans:
a)  Provident Fund:

Retirement benefit in the form of Provident Fund is a defined contribution scheme and
the contributions are charged to the statement of profit and loss for the year when the
employee renders the related service and the contributions to the government funds are
due. The Company has no obligation other than the contribution payable to provident
fund authorities. Cl

b)  Gratuity:

For the purpose of administration of gratuity of the employees of the Company, the
Company has established Anthem Biosciences Private Limited Employees Gratuity Trust.
In accordance with the Payment of Gratuity Act, 1972, the Company provides for a lump
sum payment to eligible employees, at retirement or termination of employment based on
the last drawn salary and years of employment with the Company. Company’s obligation
in respect of the gratuity plan, which is a defined benefit plan, is provided for based on
actuarial valuation using the projected unit credit method.

Actuarial gains or losses are recognized in other comprehensive income. Further, the
profit or loss does not include an expected return on plan assets. Instead net interest
recognized in profit or loss is calculated by applying the discount rate used to m‘e:a'vst_g;_lyﬁé‘}'
the defined benefit obligation to the net defined benefit liability or asset. The actual return
on the plan assets above or below the discount rate is recognized as part ofongs,;
measurement of net defined liability or asset through other comprehensive income.



Re-measurements comprising actuarial gains or losses and return on plan assets
(excluding amounts included in net interest on the net defined benefit liability) are not
reclassified to profit or loss in subsequent periods.

¢) Compensated absences:

The employees of the Company are entitled to compensated absences. The employees can
carry forward a portion of the unutilized accumulating compensated absences and utilize
it in futurc periods or reccive cash at retirement or termination of employment. The
Company records an obligation for compensated absences in the period in which the
employee renders the services that increases this entitlement.

The Company measures the expected cost of compensated absences as the additional
amount that the Company expects to pay as a result of the unused entitlement that has
accumulated at the end of the reporting period. The Company recognizes accumulated
compensated absences based on actuarial valuation. Non-accumulating compensated
absences are recognized in the period in which the absences occur. The Company
recognizes actuarial gains and losses immediately in the statement of profit and loss.

(G) Provisions:

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of economic benefits
will be required to settle the obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognized as a provision is the best estimate of the consideration required
to settle the present obligation at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When some or all of the economic
benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognized as an asset, if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived
by the Company from a contract are lower than the unavoidable costs of meeting the
future obligations under the contract. Provisions for onerous contracts are measured at
the present value of lower of the expected net cost of fulfilling the contract and the
expected cost of terminating the contract.

(H) Revenue:

a)  Sale of goods & services: T



Company earns revenue primarily from sale of goods, providing scientific & technical
consultancy services. Revenue is recognised upon transfer of control of promised
products or services (performance obligation) to the customers in an amount that reflects
the consideration which the company expects to receive in exchange for those products or
services.

The amount of revenue to be recognised (transaction price) is based on the consideration
expected to be received in exchange for goods, excluding amounts collected on behalf of
third parties such as sales tax or other taxes directly linked to sales. If a contract contains
more than one performance obligation, the transaction price is allocated to each
performance obligation based on their relative stand-alone selling prices.

Revenue from product sales are recorded net of allowances for estimated rebates, cash
discounts and estimates of product returns, all of which are established at the time of sale.

The company adjusts the promised amount of consideration for the etfects of time value
of money if the timing of payments agreed to by the parties to the contract provides the
customer with a significant benefit of financing the transfer of goods or services to the
customer. The impact of the time value of money is shown as Contract Liability.

b) Rental income:

Rental income is recognised in statement of profit and loss on a straight-line basis over the
term of the lease except where the rentals are structured to increase in line with expected
general inflation. Lease incentives granted are recognised as an integral part of the total
rental income, over the term of the lease.

c¢) Dividend & interest income:

Dividend income is recorded when the right to rececive payment is established. Interest
income is recognised using the effective interest method.

() Finance expense: \ /

S W

Finance expenses consist of interest expense on loans and borrowings. Borrowing costs
are recognized in the statement of profit and loss using the effective interest method.

Foreign currency gains and losses are reported on a net basis. This includes changes in the
fair value of foreign exchange derivative instruments, which are accounted at fair value -

through profit or loss.

A



(J) Income tax:

Income tax comprises current and deferred tax. Income tax expense is recognized in the
statement of profit and loss except to the extent it relates to items directly recognized in
equity or in other comprehensive income.

a)  Current income tax:

Current income tax for the current and prior periods are measured at the amount expected
to be recovered from or paid to the taxation authorities based on the taxable income for
the period.

The tax rates and tax laws used to compute the current tax amount are those that are
enacted or substantively enacted by the reporting date and applicable for the period. The
Company offsets current tax assets and current tax liabilitics, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on
a net basis or to realize the asset and liability simultaneously.

(5
b) Deferred income tax: K

|

néome fax
assets and liabilities are recognized for deductible and taxable temporary differences

Deferred income tax is recognized using the balance sheet approach. Deferred i

arising between the tax base of assets and liabilities and their carrying amount in financial
statements, except when the deferred income tax arises from the initial recognition of
goodwill or an asset or liability in a transaction that is not a business combination and
affects neither accounting nor taxable profits or loss at the time of the transaction.

Deferred income tax asset is recognized to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized. Deferred income tax
liabilities are recognized for all taxable temporary differences.

The carrying amount of deferred income tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities arc measurcd at the tax rates that are expected
to apply in the period when the asset is realized or the Tiahility is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the reporting date



(K} Earnings per share (EPS):

Basic earnings per share is computed using the weighted average number of equity shares
outstanding during the period. Diluted EPS is computed by dividing the net profit after
tax by the weighted average number of cquity shares considered for deriving basic EPS
and also weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares. Dilutive potential equity shares are
deemed converted as of the beginning of the period, unless issued at a later date. Dilutive
potential equity shares are determined independently for each period presented. The
number of equity shares and potentially dilutive equity shares are adjusted for bonus
shares, as appropriate.

(L) Research and development costs:

Research costs are expensed as incurred. Development costs are expensed as incurred
unless technical and commercial feasibility of the project is demonstrated, future
economic benefits are probable, the Company has an intention and ability to complete and
use or sell the software and the costs can be measured reliably.

(M) Government grants:

Grants from the government are recognised when there is reasonable assurance that:
(i) the Company will comply with the conditions attached to them; and
(ii) the grant will be received.

Government grants related to revenue are recognised on a systematic basis in the
statement of profit and loss over the periods necessary to match them with the related
costs which they are intended to compensate. Such grante are deducted in reporting the
related expense. When loan or similar assistance is provided by government or related
institutions, with an interest rate below the current applicable market rate, the effect of
this favorable interest is recognized as government grant. The loan or assistance is initially
recognized and measured at fair value and the government grant is measured as the

difference between the initial carrying value of the loan and the proceeds received.

FAVILFF i

(N) Inventories: |
N
Inventories consist of (a) Raw materials, (b) Work-in-progress and (d) Finished gogdsi
Inventories are carried at lower of cost and net realizable value. The cost of raw materials
is determined on a moving average basis and/specific cost wherever applicable. Cost of



work in progress & finished goods produced includes direct material, labour cost and a
proportion of manufacturing overheads.

(O)ESOP:

The Company measures compensation cost relating to employee stock options plans
using the fair valuation method in accordance with Ind AS 102, Share-Based Payment.
Compensation expense is amortized over the vesting period as per graded vesting
method. The cost of equity-settled transactions is determined by the fair value at the date
when the grant is made using an appropriate valuation model. That cost is recognised,
together with a corresponding increase in Share based payment reserve in other equity,
over the period in which the performance and/or service conditions are fulfilled in
employee benefits expense. The cumulative expense recognised for equity-settled
transactions at each reporting date until the vesting date reflects the extent to which the
vesting period has expired and the Company’s best estimate of the number of equity
instruments that will ultimately vest. When an award is cancelled by the Company or by
the counterparty, any remaining element of the fair value of the award is expensed
immediately through the Statement of Profit and Loss.

(P) Previous year’s figures have been re-grouped or re-classified to conform to the present
year’s presentation.

Recent pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the
existing standards under Companies (Indian Accounting Standards) Rules as issued from
time to time. For the year ended March 31, 2025, MCA has notified Ind AS - 117 Insurance
Contracts and amendments to Ind AS 116 - Leases, relating to sale and leaseback
transactions, applicable to the Company w.e.f. April 1, 2024. The Company has reviewed
the new pronouncements and based on its evaluation has determined that it does not have
any significant impact in its financial statements.
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