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INDEPENDENT AUDITOR’S REPORT

To the Members of Neoanthem Lifesciences Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Neoanthem Lifesciences Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2025, the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Cash Flows for the year then ended, Statement of

Changes in Equity and Notes to the Financial Statements, including a Summary of significant accounting

policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companics Act, 2013, as amended (“the
Act”) in the manner so required and give a truc and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act,(“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2025, its loses, total comprehensive

income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted vur audit in accordance with the Standards on Auditing (SAs) as specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in the
'Auditor’s Responsibilities for the Audit of the Standalone Financial Statements' section of our report. We are
independent of the Company in accordance with the 'Code of Ethics' issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules there-under, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion

on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed in
the context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we provide a separate opinion on these matters.
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The Company uses SAP as its core enterprise resource planning (ERP) system for recording financial
transactions. Given the high degree of reliance on automated controls and system-generated reports,
effective general IT controls (GITCs) over the SAP environment—particularly relating to user access

management, segregation of duties, change management, and program development—are critical to
ensure the integrity of financial reporting.

We identified IT controls as a key audit matter due to:

 The complexity of the IT environment and interfaces with other business applications.
 Therisk of unauthorized access or changes to system configurations or master data, which could
lead to potential misstatements in the financial statements.

* Dependence on automated controls and reports, which required evaluation of underlying IT
controls,

How the matter was addressed in the audit

¢ Testing controls over:
o User provisioning and de-provisioning, including segregation of duties.

o Access rights for users with elevated privileges (e.g, SAP BASIS or security
administrators).

o Change management process, including approval and testing of system changes.

 Evaluating the integrity and accuracy of key system-generated reports and automated
calculations used in financial reporting.

* Assessing the compensating controls where deficiencies were noted and evaluating the potential
impact on the financial statements.

Based on the procedures performed, we considered the IT control environment, including controls

around the SAP system, in determining the nature, timing, and extent of our substantive audit
procedures.

Information Other than the Financial Statements and Auditors’ Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Annual Report, but does not include the standalone

financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise

appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement of this other
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information, we are required to report that fact. We have nothing to report in this regard.
Responsibilities of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind-
AS) specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible tor assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of these

standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional

skepticism throughout the audit. We also:
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Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as

fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with

reference to financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
We conclude that a material uncertainty exists, We are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters

that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those matters that were
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of most significance in the audit of the standalone financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably

be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1 As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, we give in

the “Annexure 'A'”, a statement on the matters specified in paragraphs 3 and 4 of the said Order, to the

extent applicable.
2 Asrequired by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

(b) Tn our opinion, proper books of account as required by law have been kept by the Company so far

as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss Including other Comprehensive Income, Cash
Flow Statement and Statement of Changes in Equity dealt with by this Report, are in agreement with

the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(e) On the basis of the written representations received from the directors as on March 31, 2025 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2025 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in “ Annexure

'B” to this report.
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(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11

of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of

our information and according to the explanations given to me/us:

i

The Company does not have any pending litigations which would impact its financial position.

ii The Company did not have any long-term contracts including derivative contracts for which

iii

iv

vi

there were any material foreseeable losses.

There were no amounts which were required to be transferred, to the Investor Education and

Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds have
been received by the Company from any person or entity, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide

any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to believe

that the representations under sub-clause (a) and (b) contain any material misstatement.
No dividend has been declared or paid during the year by the company.

The company has used an accounting software for maintaining its books of account which has a
feature of recording audit trail (edit log) facility and the same has been operated throughout the

year for all transactions recorded in the software and the audit trail feature has not been tampered
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with and the audit trail has been preserved by the company as per the statutory requirements for
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record retention.

For K. P. Rao & Co.
Chartered Accountants

Mohan R Lavi
Partner |
Membership No. 029340

UDIN: 25029340BMKTEZ5388
Place: Bangalore
Date: 23.05.2025
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ANNEXURE - A TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in report on other legal and regulatory requirements Section of our report of even date)

Neoanthem Lifesciences Private Limited (the “Company”)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that:

i.

A. The company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.
B. the company has maintained proper records showing full particulars of intangible assets;

b. The Property, Plant and Equipment have been physically verified by the management at
reasonable intervals. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

c. According to the information and explanations given to us and based on the examination of
records of the-company and the registered sale deeds / transfer deeds / conveyance deeds
provided to us, we report that the title deeds of all the immovable properties, comprising of
land and building, are in the name of the company as at the Balance Sheet date

d. According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and
Equipment or Intangible Assets during the year.

e. According to the information and explanations given to us, no proceedings have been initiated
or are pending against the company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

ii.

a. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, physical verification of inventory has been conducted at reasonable
intervals by the management, the coverage and procedure of such verification by the management
is appropriate; No discrepancies of 10% or more in the aggregate for each class of inventory were
noticed.

b. During the year, the company has not been sanctioned, any point of time of the year, working capital
limits in excess of Rs. 5 crores, in aggregate, from banks on the basis of security of current assets.
Hence reporting under clause 3(ii)(b) of the Order is not applicable to the Company.

iii. During the year the Company has not made investments in, provided loans, advances in the nature of
loans, stood guarantee or provided security to Companies, Firms, Limited Liability Partnerships or any

other parties. Hence, the requirement to report under clause 3(iii) of the Order is not applicable to the
Company.
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iv.

V.

Vi.

Vii.

viii.

ix.

According to the information and explanations given to us and on the basis of our examination of
the records, the Company has not given any loans, or provided any guaranlee or security as specified
under Section 185 of the Companies Acl, 2013 and the Company has not provided any guarantee or
security as specified under Section 186 of the Companies Act, 2013. Further, the Company has complicd

with the provisions of Section 186 of the Companies Act, 2013 in relation to loans given and investments
made.

The Company has not accepted any deposit, within the meaning of sections 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended) during the year hence, the reporting
under clause 3(v) of the order is not applicable

In our opinion and according to the information and explanations given to us the maintenance of
cost records pursuant to the Companies (Cost Records and Audit) Rules, 2014 has not been specified by
the Central Government under Section 148(1) of the Companies Act, 2013 for the business activities

carried out by the Company. Hence, reporting under clause 3(vi) of the order is not applicable to the
Company.

a.

According to the information and explanations given to us and according to the books and
records as produced and examined by us, in respect of statutory dues, the Company has been
regular in depositing undisputed statutory dues including Provident Fund, Employees’ State
Insurance, Income Tax, Goods & Service Tax, Cess and other material statutory dues as
applicable with the appropriate authorities. As at last day of financial year, there were no
amounts payable in respect of the aforesaid statutory dues outstanding for a period of more
than six months from the date they became payable

According to the information and explanations given to us, there were no disputed dues on
account of the aforesaid statutory dues as at the year end and hence, reporting under clause
3(vii)(b) is not applicable

According to the information and explanations given to us and on the basis of our examination
of the records of the company, the Company has not surrendered or disclosed any transaction,
previously unrecorded in the books of account, in the tax assessments under the Income Tax
Act, 1961 as income during the year.

According to the books and records of the Company examined by us, the Company has not

defaulted in repayment of loans or other borrowings or in the payment of interest thereon to
any lender.

According to the information and explanation given to us and on the basis of our audit
procedure, we report that the company has not been declared willful defaulter by any bank or
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xi.

®

financial institution or other lenders.

In our opinion, and according to the information and explanations given to us, the term loans
have been applied for the purposes for which they were obtained.

As the Company has not availed any loans on short term basis during the year, the
requirement to report on clause 3(ix)(d) of the Order is not applicable to the Company.

On an overall examination of the financial statements of the company, we report that the
company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures. Hence, the requirement to report on
clause 3(ix)(e) of the Order is not applicable to the Company.

On an overall examination of the financial statements of the company, we report that the
company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies. Hence, the requirement to report on clause
3(ix)(f) of the Order is not applicable to the Company.

a. The Company has not raised any money during the year by way of initial public offer /

further public offer (including debt instruments). Hence, reporting under clause 3(x)(a) of
the Order is not applicable to the Company.

b. According to the information and explanations given by the management, the Company

has not made any preferential allotment or private placement of shares / fully or partially
or optionally convertible debentures during the year under audit and hence, the
requirement to report on clause 3(x)(b) of the Order is not applicable to the Company

a. To the best of our knowledge and according to the information and explanations given to

us and on the basis of examination of the books and records of the Company, carried out in
accordance with generally accepted auditing practices in India, no fraud by the Company
or on the Company was noticed or reported during the year.

b. According to the information and explanations given to us, no report under sub-section (12)

of Section 143 of the Companies Act has been filed by the auditors in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

¢. According to the information and explanations given to us including the representation

made to us by the management of the Company, no whistle-blower complaints were
received by the Company during the year and hence, reporting under clause 3(xi)(c) of the
Order is not applicable to the Company.
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Xii.

xiii.

Xiv.

XV.

XVi.

XVii.

XVIil.

Xix.

According to the information and explanations given to us, the company is not a Nidhi

Company and therefore the provisions of Para 3(xii) of the Companies (Auditors Report), 2020
are not applicable.

According to the information and explanations given by the management, transactions with
the related parties are in compliance with Section 177 and 188 of Companies Act, 2013 where
applicable and the details thereof have been disclosed in the financial statements, as required
by the applicable Indian Accounting Standards.

The Company is not required to have internal audit system as required under Section 138 of

the Companies Act, 2013 and hence, the reporting under clause 3(xiv)(a) and (b) of the Order is
not applicable.

In our opinion and according to the information and explanations given to us, during the year,
Company has not entered into any non-cash transactions with its directors or persons

connected with him and accordingly, the reporting under clause 3(xv) of the Order is not
applicable to the Company.

a. The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934

b. In our Opinion and based on our examination, the Company has not conducted any Non-
Banking Financial or Housing Finance activities without a valid Certificate of Registration
(CoR) from the Reserve Bank of India as per the Reserve Bank of India Act, 1934

¢. In our opinion and based on our examination, the Company is not a Core Investment
Company (CIC) as defined in the regulations made by the Reserve Bank of India.

d. According to the information and explanations given by the management, there are no Core
Investment Companies as part of the Group. Accordingly, the reporting under Clause
3(xvi)(d) is not applicable to the Company.

Based on our examination of books of accounts, the company has incurred cash losses
amounting to Rs. 43,14,06,756.94/- in the current year and Rs. 7,12,79,046.91/- in the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly this
clause is not applicable.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements,
our knowledge of the plans of the Board of Directors and management and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
that Company is not capable of meeting its liabilities existing at the date of balance sheet as and
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when they fall due within a period of one year from the Balance Sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and We neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
Balance Sheet date, will get discharged by the Company as and when they fall due.
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xx.  The provision of section 135 is not applicable to the company. Accordingly, reporting under
clause 3(xx)(a) & (b) of the Order is not applicable to the Company.

xxi.  The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect
of said clause under this report.

for K.P.Rao & Co.
rtered Accountants
g, No. 0031355

Partner

Membership No. 029340 ‘\

UDIN: 25029340BMKTEZ5388
Place: Bangalore
Date: 23.05.2025
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ANNEXURE B

TO INDEPENDENT AUDITORS’ REPORT ON THE STANDALONE FINANCIAL
STATEMENTS

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013

Opinion

We have audited the internal financial controls with reference to standalone financial statements of the
Company as of 31 March 2025 in conjunction with our audit of the standalone financial statements of the
Company as at and for the year ended on that date.

In our opinion, the Company has maintained, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March 2025, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. However, the existing policies, systems, procedures and internal controls followed
by the Company have to be completcly and appropriately documented.

Board of Directors’ Responsibility for Internal Financial Controls

The Board of Directors are responsible for establishing and maintaining internal financial controls based
on the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting ('the Guidance Note’) issued by the Institute of Chartered Accountants
of India (‘the ICAI’)". These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,

and the timely preparation of reliable financial information, as required the Companies Act, 2013 (‘the
Act).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing (‘the Standards’), issued by the ICAI and deemed to be prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both issued by the ICAL
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over

financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
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financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of malerial
misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for

external purposes in accordance with generally accepted accounting principles. This includes those policies
and procedures that:

i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

if) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with
authorizations of management and directors of the company; and

iif) provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the Company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
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In our opinion, the Company has, in all material respects, an adequate internal financial control system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2025, based on the Internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the “Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India”.

For K. P. Rao & Co.
wrtered Accountants
(Fifny Reg, No. 0031358

Partner
Membership No. 029340

UDIN: 25029340BMKTEZ5388
Place: Bangalore
Date: 23.05.2025



Neoanthem Lifesciences Private Limited (wholly owned subsidiary of Anthem Biosciences Ltd)
CIN:U24239K A2020PTC136337.

Registered Office-No.49, F1&F2,

Canara Bank Road, Bommasandra Industrial Area, Bangalore KA-560099.

Standalone Balance Sheet as at March 31, 2025

(%.in Lakhs})

Tailiculars Note As Af As Ap
31.03.2025 31.03.2024
I ASSETS
1) Non-current assets
a) Property, plant and equipment 2 8,090.30 456.96
b) Intangible assets 22 14.49 24.15
c) Capital work in progress 21 23,893.95 18,878.04
d) Financial Assets
i) Trade receivables 4 191.14 93.24
e) Other non-current assets 43 1,054.57 1,775.31
Total Non-current assets 33,244.45 21,227.70
2) Current assets
a) Inventories 42 183.10 3.82
b) Financial assets
i} Trade receivables 4 248.67 61.40
ii) Cash and cash equivalents 41 603.02 51.06
iii) Other Financial assets 42 1.45 0.25
c) Other current assets 6,228.77 3,522.23
Total Current assets 7,265.01 3,638.76
TOTAL ASSETS 40,509.46 24.866.46
II EQUITY AND LIABILITIES
Equity
a) Equity Share capital 5 10,015.00 15.00
b) Other equity 54 (6,334.86) (842.02)
Total Equity 3,680.14 (827.02)
Liabilities
1) Non-current liabilities
a) Financial liabilities
i) Borrowings 6 32,941.70 22,054.17
b) Deferred tax liability (net) 3 38.85 1.56
c) Provisions 6.5 31.10 .
Total non-current liabilities 33,011.65 22,055.73
2) Current liabilities \
a) Financial liabilities ’
i) Borrowings 6 - 2,000.00
ii) Trade Payables
(a) total outst.andmg dues of Micro enterprises & 58.91 157
small enterprises 6.2
(b) total outstanding dues to other than Micro :
. . 189.02 30.09
enterprises & small enterprises
iii) Other financial liabilities 6.3 3,000.54 1,476.95
b) Other current liabilities 64 562.09 129.41
c) Provisions 6.5 7.11 -
Total current liabilities 3.817.67 3,637.76
TOTAL EQUITY AND LIABILITIES 40,509.46 24.866.47
Corporate information and Significant accounting policies. 1

See accompanying notes forming part of financial statements
As per our report of even date attached.

Rao & Co.,
1 Accountants
istration No. 0031355

For and on behalf of the Bo

&l el
\2 yNZ 1

Place : Bangalore
Date : May 23, 2025

= 2 3
Ajay Bhardwaj | Ravindra K C
Partnbr ST Director Director
Membership No.029340 DIN:0U333704 DIN:01580534




Neoanthem Lifesciences Private Limited (wholly owned subsidiary of Anthem Biosciences Ltd)
CIN:U24239KA2020PTC136337.

Registered Office-No.49, F1&F2,

Canara Bank Road, Bommasandra Industrial Area, Bangalore KA-560099.

Standalone Statement of Profit and Loss for the period ending on March 31, 2025

(Z.in Lakhs)
Year ended Year ended
PARTICULARS Note 31.03.2025 31.03.2024
I Revenue from Operations 7 901.84 195.03
IT Other income 8 4.95 11.73
III Total Revenue (I + II) 906.79 206.75
IV Expenses
Cost of material consumed 9 765.20 13.91
Employee benefit expenses 10 832.64 27.31
Finance costs 11 2,499.72 733.04
Depreciation and amortization expense 2 1,143.41 33.40
Other expenses 12 1,121.37 144.55
Total expenses (IV) 6,362.34 952.23
V  Profit/(Loss) before exceptional items and tax (ITI-IV) (5,455.55) (745.48)
VI Exceptional items - -
VII Profit/(Loss) before tax (V-VI) (5,455.55) (745.48)
VIII Tax expense
1) Current tax 13 - -
2) Deferred tax 37.29 1.59
IX Profit/(Loss) for the year( VII-VIII) (5,492.84) (747.07)
X Other comprehensive income/(loss)
a) Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans - =
Deferred Tax on above items - .
b) Items that will be reclassified to profit or loss
Total Comprehensive Income for the period (IX+X)
XI (Comprising Profit(Loss) and Other Comprehensive (5,492.84) (747.07)
Income for the period)
XII Earnings per equity share: (In Rs.)
1) Basic (70.23) (498.05)
2) Diluled (70.23) (498.05)

Corporate information and Significant accounting policies. Note.1

See accompanying notes forming part of financial statements
As per our report of even date attached.

For K.P. Rao & Co., For and on behalf of the Board
red Accountants

egistration No. 0031355

Place : Bangalore
Date : May 23, 2025

- }7 J"g]/\_ar zﬁ‘ji' e
Mohan Lavi Ajay Bhardwaj Ravindr

Partner Director Director
Membership No.029340 DIN:00333704 DIN:01580534
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Neoanthem Lifesciences Private Limited (wholly owned subsidiary of Anthem Biosciences Ltd)
CIN:U24239KA2020PTC136337.

Registered Office-No.49, F1&F2,

Canara Bank Road, Bommasandra Industrial Area, Bangalore KA-560099.

Standalone Cash Flow Statement for the period ending March 31, 2025
(F.in Lalkhs)
Deseripfion Year ended Year ended
31.03.2025 31.03.2024
A. Cash Flow from operating activities:
Net Profit before taxation (5,455.55) (745.48)
Adjustment:(+/-)
Depreciation/ Amortisation 1,143.41 33.10
Provision for Gratuity and Leave Encashment 38.21 =
Unrealised Foreign Exchange loss 1.93 0.71
Operating Profit before Working Capital Changes (4,272.00) (711.37)
Adjustment for changes in working capital:
Other financial Assets (288.29) (155.61)
Other current Assets (2,885.81) (2,792.39)
Other non current Assets 720.74 (103.55)
Other Current Liabilities 2,172.80 512.16
Cash used in operations (4,552.56) (3,250.76)
Income taxes paid - -
Net cash generated in Operating Activities (4,552.56) (3,250.76)
B. Cash Flow from Investing Activities:
Purachase of fixed assets (8,767.08) (514.51)
Increase in capital work in progress (5,015.91) (16,810.96)
Net cash used in Investing activities (13,782.99) (17,325.48)
C. Cash flow from Financing activities:
Repayment of bank borrowings (6,593.85) -
Proceeds from bank borrowings - 5,480.58
Proceeds from issue of equity shares 10,000.00 -
Proceeds from loans and advances from related party 15,481.38 15,141.35
Net cash (Used)/ Generated in Financing Activities 18,887.53 20,621.93
Net change in Cash and Cash Equivalents (A+B+C) 551.98 45.70
Cash and Cash Equivalents (beginning of the year) 51.06 5.35
Cash and Cash Equivalents (ending period) 603.03 51.06
See accompanying notes forming part of financial statements
As per our report of even date attached.
o K.P. Rao & Co., For and on behalf of the Board
rtgfed Accountants _ '
gistration No. 0031355 ' .
P I.; .J‘;'fh 2.4 MT by DK
1r::‘n}arj/ ' ; Ajay Bhardwaj Ravindra K C_
Partner 0 ACLM Director Director
Membership No.029340 DIN:00333704 DIN:OTR80534
Place : Bangalore
Datce : May 23, 2025
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NEOANTHEM LIFESCIENCES PRIVATE LIMITED
CIN:U24239KA2020PTC136337

Notes forming part of the Financial Statements for the period ended March 31, 2025

1.  Corporate information:

Neoanthem Lifesciences Private Limited (‘the company’) is a wholly owned subsidiary of
Anthem Biosciences Private Limited and was incorporated on the July 22, 2020, under the
Companies act, 2013 having its registered office at 49, F1&F2, Canara Bank Road,
Bommasandra Industrial Area Phase [-560099. Company operates in biotechnology sector
and its business activities includes, discover, develop, manufacture, and commercialize
biopharmaceutical products that address significant unmet needs and provide biological
solutions to improve industrial performance in all areas. The financial statements of the
holding company (Anthem Biosciences Private Limited) are being prepared in compliance
with Indian Accounting Standards have been adopted in the preparation of the company’s
financial statements.

2. Material accounting policies:

(A) Basis of preparation & presentation of standalone financial statements:

a) Statement of compliance:

These financial statements have been prepared in accordance with the Indian Accounting
Standard (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules,
2015, as amended and other relevant standards of the Companies Act, 2013.

These standalone financial statements have been prepared for the company as a going
concern on the basis of relevant Ind AS that are effective at the Company’s annual
reporting date, March 31 2025. These standalone financial statements were authorized for
issuance by the Company’s board of Directors.

b) Basis of measurement:

The financial statements have been prepared on a historical cost convention and on an
accrual basis.

c¢) Use of estimates and judgements:

O,
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The preparation of financial statements in conformity with Ind AS fequites manage

to make judgments, estimates and assumptions that affect the a pp.lir:ation of accounting



policies and the reported amounts of asscts, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to
accounting cstimates arc recognized in the period in which the estimates are revised and
in any futurc periods affected. In particular, information about significant arcas of
estimation, uncertainty and critical judgments in applying accounting policies that have
the most significant effect on the amounts recognized in the financial statements is
included in the notes.

(B) Accounting Policies:
(i) Functional and presentation currency:

Items included in the financial statements of the Company are measured using the
currency of the primary economic environment in which the Company operates (i.e. the
“functional currency”). The financial statements are presented in Indian Rupee, the
national currency of India, which is the functional currency of the Company.

(ii) Foreign currency transactions and balances:

Transactions in foreign currency are translated into the respective functional currencies
using the exchange rates prevailing at the dates of the respective transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translation at the exchange rates prevailing at reporting date of monetary assets and
liabilities denominated in foreign currencies are recognized in the statement of profit and
loss and reported within foreign exchange gains/ (losses).

Non-monetary assets and liabilities denominated in a foreign currency and measured at
historical cost are translated at the exchange rate prevalent at the date of transaction.

(iii) Financial instruments:

All financial instruments are recognised initially at fair value. Transaction costs that are
attributable to the acquisition of the financial asset (other than financial assets recorded at
fair value through profit or loss) are included in the fair value of the financial assets.
Purchase or sale of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trade) are
recognised on trade date. While, loans and borrowings and payd/knles\hre recognised net
of directly attributable transaction costs.
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cost, debt instruments at fair value through other comprehensive income (FVTOCI),
equity instruments at FVTOCI or fair valuc through profit and loss account (FVIPL), non-
derivative financial liabilities at amortised cost or FVTPL and derivative financial
instruments (under the category of financial assets or financial liabilities) at FVIPL. The
classification of financial instruments depends on the objective of the business model for
which it is held. Management determines the classification of its financial instruments at
initial recognition.

(a) Non-derivative financial liabilities:

(i) Financial liabilities at amortized cost:

Financial liabilities at amortized cost represented by borrowings, trade and other payables
are initially recognized at fair value, and subsequently carried at amortized cost using the
effective interest rate method.

(C) Property, plant and equipment:

a) Recognition and measurement:

Property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses, if any. Cost includes expenditures directly attributable to the
acquisition of the asset.

b) Depreciation:

The Company depreciates property, plant and equipment over the estimated useful life
on a written down value basis from the date the assets are ready for intended use. Assets
acquired under finance lease and leasehold improvements are amortized over the lower

of estimated useful life and lease term. The estimated useful lives of assets for the current
and comparative period of significant items of property, plant and equipment are as

tollows:
D Categ_ory Useful Life ( years)

Land i NA
Roads - 510

B _Buiﬁings 3-60
Plant and machinery 3-20
Electrical installations a 10
Furniture and fittings 5-10
Laboratory équipments_ 3-10 a
Office equipment 15 -

~ Pipelines 10-15
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_Cchputers and DP units B = —-‘
Motor vehicles 3 ]

Depreciation methods, useful lives and residual values are reviewed at each reporting
date. When parts of an item of property, plant and equipment have different useful lives,
(hey are accounted for as separate items (major components) of property, plant and
equipment. Subsequent expenditure relating to property, plant and equipment is
capitalized only when it is probable that future economic benefits associated with these
will flow to the Company and the cost of the item can be measured reliably. Repairs and
maintenance costs are recognized in the statement of profit and loss when incurred. The
cost and related accumulated depreciation are eliminated from the financial statements
upon sale or disposition of the asset and the resultant gains or losses are recognized in the
statement of profit and loss.

Amounts paid towards the acquisition of property, plant and equipment outstanding as
of each reporting date and the cost of property, plant and equipment not ready for
intended use before such date are disclosed under capital advances and capital work- in-
progress respectively.

(D) Intangible assets:

Intangible assets are stated at cost less accumulated amortization and impairment.
Intangible assets are amortized over their respective estimated useful lives on a written
down value basis, from the date that they are available for use. The estimated useful life
of an identifiable intangible asset is based on a number of factors including the effects of
obsolescence, demand, competition and other economic factors (such as the stability of
the industry and known technological advances) and the level of maintenance
expenditures required to obtain the expected future cash flows from the asset.

The estimated useful lives of intangibles are as follows:

Category Useful Life

Software licenses Earlier of license period or 1-5 years




The Company participates in various employee benefit plans. Post-employment benefits
are classified as either defined contribution plans or defined benefit plans. Under a
defined contribution plan, the Company’s only obligation is to pay a fixed amount with
no obligation to pay further contributions if the fund does not hold sufficient assets to pay
all employee benefits. The related actuarial and investment risks fall on the employee. The
expenditure for defined contribution plans is recognized as expense during the period
when the employee provides service. Under a defined benefit plan, it is the Company’s
obligation to provide agreed benefits to the employees. The related actuarial and
investment risks fall on the Company. The present value of the defined benefit obligations
is calculated using the projected unit credit method.

The Company has the following employee benefit plans:
a) Provident Fund:

Retirement benefit in the form of Provident Fund is a defined contribution scheme and
the contributions are charged to the statement of profit and loss for the year when the
employee renders the related service and the contributions to the government funds are
due. The Company has no obligation other than the contribution payable to provident
fund authorities.

b)  Gratuity:

For the purpose of administration of gratuity of the employees of the Company, the
Company has established Anthem Biosciences Private Limited Employees Gratuity Trust.
In accordance with the Payment of Gratuity Act, 1972, the Company provides for a lump
sum payment to eligible employees, at retirement or termination of employment based on
the last drawn salary and years of employment with the Company. Company’s obligation
in respect of the gratuity plan, which is a defined benefit plan, is provided for based on
actuarial valuation using the projected unit credit method.

Actuarial gains or losses are recognized in other comprehensive income. Further, the
profit or loss does not include an expected return on plan assets. Instead, net interest
recognized in profit or loss is calculated by applying the discount rate used to measure
the defined benefit obligation to the net defined benefit liability or asset. The actual return
on the plan assets above or below the discount rate is recognized as part of re-
measurement of net defined liability or asset through other comprehensive income.
/,

Re-measurements comprising actuarial gains or losses and return, on plan assets
(excluding amounts included in nel interest on the net defined benéfit liability) are not
reclassified to profit or loss in subsequent periods. P~




¢) Compensated absences:

The employees of the Company are entitled to compensated absences. The employees can
carry forward a portion of the unutilized accumulating compensated absences and utilize
it in futurc periods or reccive cash at retirement or termination of employment. The
Company records an obligation for compensated absences in the period in which the
employee renders the services that increases this entitlement.

The Company measures the expected cost of compensated absences as the additional
amount that the Company expects to pay as a result of the unused entitlement that has
accumulated at the end of the reporting period. The Company recognizes accumulated
compensated absences based on actuarial valuation. Non-accumulating compensated
absences are recognized in the period in which the absences occur. The Company
recognizes actuarial gains and losses immediately in the statement of profit and loss.

(F) Provisions:

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of economic benefits
will be required to settle the obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognized as a provision is the best estimate of the consideration required
to settle the present obligation at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When some or all of the economic
benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognized as an asset, if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived
by the Company from a contract are lower than the unavoidable costs of meeting the
future obligations under the contract. Provisions for onerous contracts are measured at
the present value of lower of the expected net cost of fulfilling the contract and the
expected cost of terminating the contract.

AW L o7 P
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Company earns revenue primarily from sale of goods, providing scientific & lechnical

consultancy services. Revenue is recognised upon transfer of control of promised



products or services (performance obligation) to the customers in an amount that reflects
the consideration which the company expects to receive in exchange for those products or
services.

The amount of revenue to be recognised (transaction price) is based on the consideration
expected to be reccived in exchange for goods, excluding amounts collected on behalf of
third parties such as sales tax or other taxes directly linked to sales. If a contract contains
more than one performance obligation, the transaction price is allocated to each
performance obligation based on their relative stand-alone selling prices.

Revenue from product sales are recorded net of allowances for estimated rebates, cash
discounts and estimates of product returns, all of which are established at the time of sale.

The company adjusts the promised amount of consideration for the effects of time value
of money if the timing of payments agreed to by the parties to the contract provides the
customer with a significant benefit of financing the transfer of goods or services to the
customer. The impact of the time value of money is shown as Contract Liability.

b) Interest income:
Interest income is recognised using the effective interest method.
(H) Finance expense:

Finance expenses consist of interest expense on loans and borrowings. Borrowing costs
are recognized in the statement of profit and loss using the effective interest method.

Foreign currency gains and losses are reported on a net basis. This includes changes in the
fair value of foreign exchange derivative instruments, which are accounted at fair value
through profit or loss.

(I)  Income tax:

Income tax comprises current and deferred tax. Income tax expense is recognized in the
statement of profit and loss except to the extent it relates to items directly recognized in
equity or in other comprehensive income.

a) Current income tax:

Current income tax {or the current and prior periods are measured at the amount expected
to be recovered [rom or paid lo the taxation authorities based onthe taxable income for
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The tax rates and tax laws used to compute the current tax amount are those that are
enacted or substantively enacted by the reporting date and applicable for the period. The
Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on
a net basis or to realize the asset and liability simultaneously.

b) Deferred income tax:

Deferred income tax is recognized using the balance sheet approach. Deferred income tax
assets and liabilities are recognized for deductible and taxable temporary differences
arising between the tax base of assets and liabilities and their carrying amount in financial
statements, except when the deferred income tax arises from the initial recognition of
goodwill or an asset or liability in a transaction that is not a business combination and
affects neither accounting nor taxable profits or loss at the time of the transaction.

Deferred income tax asset is recognized to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized. Deferred income tax
liabilities are recognized for all taxable temporary differences.

The carrying amount of deferred income tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected
to apply in the period when the asset is realized or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the reporting date

() Earnings per share (EPS):

Basic earnings per share is computed using the weighted average number of equity shares
outstanding during the period. Diluted EPS is computed by dividing the net profit after
tax by the weighted average number of equity shares considered for deriving basic EPS
and also weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares. Dilutive potential equity shares are
deemed converted as of the beginning of the period, unless issued at a later date. Dilutive
potential equity shares are determined independently for each period presented. The
number of equity shares and potentially dilutive equity shares are adjusted for bonus
shares, as appropriate.




(K) Inventories:

Inventories consist of (a) Raw materials, (b) Work-in-progress and (d) Finished goods.
Inventories are carried at lower of cost and net realizable value. The cost of raw materials
is determined on a moving average basis and/specific cost wherever applicable. Cost of
work in progress & finished goods produced includes direct material, labour cost and a
proportion of manufacturing overheads.

(L) Previous year’s figures have been re-grouped or re-classified to conform to the present
year’s presentation.

(M) Recent pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the
existing standards under Companies (Indian Accounting Standards) Rules as issued from
time to time. For the year ended March 31, 2025, MCA has notified Ind AS - 117 Insurance
Contracts and amendments to Ind AS 116 - Leases, relating to sale and leaseback
transactions, applicable to the Company w.e.f. April 1, 2024. The Company has reviewed
the new pronouncements and based on its evaluation has determined that it does not have
any significant impact in its financial statements.
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